


Western Europe 














Vol ViI No 115 13 June 1979 


EUROPEAN COMMUNITY 


Results of Luxembourg Election for European Parliament Bl 

LE MONDE Interviews Marcha‘s on POF's Policy on EC [31 May] Bl 

FRG 'Prepared To Make Substantial Contribution’ to EEC BS 
NATO 

Vienna Paper Reports on 6 Jun MBFR Session Cc 1 


(WIENER ZEITUNG 7 Jun] 





Paris Radio Comments on U.S. MX Missile Decision Cc 1 
L'HUMANITE Calls MX System ‘Nuclear Subway' for Holocaust [9 Jun] Cc 2 
Christophersen Reiterates Denmark's Stand on Nuclear Weapons Cc 5 
[BERLINGSKE TIDENDE 31 May] 
DPA Cites NOVOSTI Interview With IISS Official on SALT C 3 
AUSTRIA 
Chancellor's Eye Trouble; Policy Statement Postponed E i 
(WIENER ZEITUNG 12 Jun] 
Kreisky Will Be Well Enough To Welcome Carter E 1 
Bulgarian Foreign Minister's Program Reported E 1 
[WIENER ZEITUNG 12 Jun] 
Coal, Power To Be lmported From Yugoslavia, Albania E 1 
[DIE PRESSE 12 Jun] 
FEDERAL REPUBLIC OF GERMANY 
Genscher Seen Flirting With Arabs at Expense of Israel J 41 
[DER SPIEGEL 11 Jun] 
Economics Minister Opposes State O11 Rationing J 2 
Singapore's Lee Kuan Yew Leaves Zonn for W. Berlin zg 3 
Airmen Returned to Bavaria by CSSR After Losing Their Way J 3 
FRANCE 
Colombian President Arrives on Official Visit K 1 
Giscard Welcome K l 
Air Force Spokesmen Advocate Airborne Missiles K il 
Team Publishes Report on U.S. Nuclear Incident K 2 
PORTUGAL 
Council of Ministers Meet; Vance To Visit 78-19 Jun Mi 
PSD's Sa Carneiro Criticizes Socialists for 'Ambiguity' M1 
[DIARIO DE NOTICIAS 4 Jun] 
Various Parties! Attitudes on Interim Elections M 2 


[DIARIO DE NOTICIAS 7 Jun] 











VII. 135 Jun 79 2 WESTERN EUROPE 


Independent Social Democrats Meet With Zanes n 5 
Eanes Addresses Regional Emigration Seminar Mm 4 
Lisbon Radio Station Rejects Call for Slow-Dow”. M 5 
Azores Assembly Declares Presidential Appoinwnent Inva_id M 5 
Briefs: ‘KC Cnarge Arrives M 5 
SPAIN 
NATO Issue Not Discussed by Suarez, Vance , 2 
[YA 3 Jun] 
Ambassador Gamir Reacts to Torture Accusations N 2 
[Stockholm DAGENS NYHETER 25 May] 
Briefs: SpanisheBritish Communications Agreement N 3 
NORDIC AFFAIRS 
DENMARK 
Firms Hopeful of Orders for NATO Warning Stations = 
[BERLINGSKE TIDENWDE 28 May] 
FINLAND 
Polish Minister Comments on ‘Economic Contacts! a, = 
Wo JtaszekeVayrynen Talks P 1 
SWEDEN 
Mining Equipment, Technology Heads PRC Shopping List gee 
[SVENSKA DAG3LADET 7 Jun] 
Formal Request Made for Summit on Nuclear Power ie 
[SVENSKA DAGBLADET 7 Jun] 
UNITED KINGD 0M 
Paper Evaluates Energy Secretary Howell's Policies ee 
(THE FINANCIAL TIMES 12 Jun] 
Thatcher's Furopean Position More Positive Than Believed Q@ 2 
(THE DAILY TELEGRAPH 7 Jun) 
CYPRUS 
PreeTalk Meeting Held at Ledra Palace Hotel R 1 
Rolandhis To Meet Foreign Ministers in Europe R il 
[0 FILELEVTHEROS 13 Jun] 
'Opportune Talks' [0 AGC, .» Jun] R 1 
Greek, Turkish Journalists Me> at Ledra Palace R 2 
Joint Statement [CYPRUS MAlL 13 Jun] R 2 
Denktas Gives Assurance on Turkish Investments R 3 

















VII. 135 Jun 79 3 


TURKEY 


Ecevit Discusses Devaluatic:., Economic Aid 
Demirel Scores Government for Devaluation 
Other Opposition Comments 
Prime Minister Explains New Economic Measures 
Gasoline Prices Incréased; Steel Sales Halted 
Communique Issued on Okcun Visit to Iran [cross-reference] 
Foreign Minister, Finance Minister Leave fo: Paris 
Senate Agrees To Take Recess With Assembly 


WESTERN EUROPE 


T 
T 
T 
T 


Haig 





“IN NN UI fh He 





Vil. 13 Jun 79 EUROPEAN COMMUSNITY Bl 


RESULTS OF LUXEMBOURG ELECTION FOR EUROPEAN PARLIAMENT 
#7110843 Rome ANSA in English 0820 GMT 11 Jun 79 AU 


[Text] Luxembourg, 11 June (ANSA)--Final results in this minuscule duchy's first direct 
vote to the European Parliament gave three out of six seats to the Christian Social 
Part, a local equivalent of the Christian Democrats. Two seats went to the Liberals 
and one to the Socialists. 


LE MONDE INTERVIEWS MARCHAIS ON PCF'S POLICY ON EC 
LD081535 Paris LE MONDE in French 31 May 79 ppl, 8, 9 LD 


{Andre Fontaine and Patrice Jarreau interview with PCF Secretary Generc. Ceorges Marchais: 
"The PCF Is Opposed to the Supranational Web"--date and place not specified] 


[Excerpt] [Question] The PCF apparently does not want either Valery Giscard d'Estaing's 
European confederation or the federation advocated by supporters of supranationality or 
tie "all-European government” of which the PCI has spoken, Nonetheless, do you mt 
think that political coordination among the West European countries is necessary to 
enable them to have a greater influence on the international scene? 


{Answer] Your question calls for two preliminary remarks. 


The first conerns the distinction you seem to draw between Mr Giscard d'Estaing's 
objectives and those pursued by the “advocates of supranationality." Everybody recalls 
the clearly supranational promises which the president of the republic--moreover, with 
Mr Chirac, who was then prime minister--emade at the summit meeting of *he nine heads of 
state and government in December 1974 which I have just mentioned. 


My second remark concerns the PCI. For it is a real insult to class them with the 
Giscardian government or with the Social Democratic supporters of supranational and 
Atlantic integration: 


The PCI is a great workers' and revolutionary force which is struggling, as we are in 
France, for the democratic transformation of its country. It is a party with the same 
fundamental approach as ours, since we both place the development of democracy at the 
center of the paths toward socialism which we have defined. It is a party with which 
we are developing close relations of friendship and collaboration on the basis of the 
convergence known as Furocommunism. Furthermore, it is a party which shares our aim 
of struggling for a new Europe and with which we are acting and will continue to act 
within the European Parliament to help direct the Community toward the interests of 
the workers and democracy, peace, cooperation among sovereign and independent states. 


While it is true that we do not have the same views on the expansion of the Community 
and the Buropean Parliament's powers, all the things which unite us and all the views 
we share with our Italian comrades in the democratic struggle in Western Europe are 
infinitely more important. 


Moreover that is what my friend Enrico Berlinguer and I recently emphasized when speaking 
to the tens of thousands of French and Italian workers in Marseilles and Turin. 


This brings me to the main point of your question. 
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Foreign policy is 2 basic attribute of national sovereignty. For severai years now 
we have been witnessing the establishing of the system in which “Europe speaks with 
one voice." 


This system involves our country steoping aside. For instance, in 1978 the West German 
foreign minister could be seen addressing the Unitec« Nations on behalf of the Nine. 
Another example was to be seen during China's attack on Vietnam, when initially the 

EEC alone--France remaining silent--expressed itself with one voice an¢ said, moreover, 
the same as Mr Carter. Another example is the GATT negotiations on international trade, 
when the Community was represen’'ed by a single spokesman, Mr Haferkamp, who fu ~thermore 
accepted conditions which 1 .e fundamentally disadvantageous to French interests. 


It is the FPRG's avowei objective to take as muca advantcge of this development as 
possible. It has openly said so on several oceasions. Allow me merely to quote one 
Simple remark in this conmection. It was made by Mr Everling, the FRG Government's 

"Mr Europe": “It is becoming necessary,” Mr Everling sa‘* recently, "to change the 

nature of the Community in the direction of supranationality with member states abandoning 
their individual sovereignty...specifically, the inalienable principles of German policy 
must be preserved and applied to the Community, adapting them to it with as much flexi- 
bility as possible.” 


Of course, we communists are firmly opposed to this development. 


We think that, in view of its listory, influence ana store of friendship, France has 
a major role to play in Europe and in the world. It is not a “medium-sized power" 
doomed to play second fiddle in an integrated Atlantic Europe dominated by the FRG. 


We are trying to insure that our country's independence and sovereignty, rejecting any 
alinemert with any power or bloc whatsoever, takes the form of an active diplomacy, 
specific initiatives to halt the arms race and to consolidate peace, detente and security 
in Europe, in order to move toward a new more stable and just world economic and political 
system. 


Such is the great ambition which we have for our country as an alternative to submission 
and national abandonment. 


It is clear that at the same time this great plan is opposed to any concept of an 

isolated, separate France coldly withdrawn into itself. On the contrary, we are advocating-- 
especially in the "20 Proposals for Europe” which we adopted in December 1978--the 
development of mutually advantageous trade and cooperation with the Community member 

states and all other countries. we want an independent France, free to make its own 
decisions and following a great policy of friendship and ooperation--a democratic Europe 

of economic and social progress with a broad, open approach to the world. 


[Question] You have, on several occasions, expressed the fear that the election of the 
Parliament by universal suffrage mignt call French independence into question in all 
fields, especially defense. What form do you think action in this direction could take? 
How do you think it could be thwarted? 


[Answer] There may be some ambiguity here.... It is not the method cf choosing France's 
representatives at the EC Parliament which presents a problem. We are going to elect 
people--formerly appointed by the French National Assembly--directly by universal 
suffrage and proportional representation. This is indeed a more democratic way and we 
welcome it. 
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The danger is the desire, which I stressed earlier, to take sdvantage of this election 
to push our country further along the path to an irtegration which would aestroy its 
independence and sovereignty. And you are right to point out that this is particularly 
the case in the military field. 


While doing all he could to disguise the fact, Mr Giscard d'Estaing has already brought 
about our country's de fact. reentry into NATO, in particular by means of the marmfacture 
of weapons and participation in various technical networks of the Atlantic alliance's 
integrated military system. 


Now the move is toward an integrated European army, which would enable the FRG to attain 
nuclear power status now that it already has by far the most powerful conventional army 
in Europe. 


Allow me to give two examples. 


In November 1977 the Western European Union adopted socialist Deputy Forni's report 
indicating that "we cannot resign ourselves to France's absence from NATO but must 
envisage means of establishing new collaboration with NATO." 


In June 1978 the European Parliament--although defense questions do not fall within the 
competence of this institution--adopt«d, with Mr Davignon's firm support, a resolution 
advocating an integrated policy on ar. 3 production. 


All these facts and the plans they suggest are worrying for our country’s independence 
and for peace in Europe and the world. 


{Question] You are opposed to Spanish membership, although it is supported by the PCE, 
and to Portuguese membership. Is this opposition unqualified or can you imagine any 
circumstances in which you might reconsider your attitude? 


{Answer] Yes, we are opposed and will continue to be firmly opposed to the expansion) 
of the Common Market. We are opposed to it for two reasons. 


First, because of the literally tragic consequences whict *he entry of Greece, Portugal 
and Spain into the Community would have on the French economy and hence on employmint 
and living standards of the whole region. 


Second, because this expansion would be virtually bound to cail into question thy existing 
administrative rules governing Community bodies, in other words the unanimity rule. As 

I said earlier, those who want to abolish this rule are looking for any pretext to give 
credence to their theory. Expansion is an example. There have bee. numerous statements 
on this subject both from rightwingers and from Socialist Party (Pi! officials. However, 
there is no question of our agreeing to such a pian which would directly “hreaten our 
people's democratic achievements and subject France to the ambitions of Euvopean big 
capital. 


By adopting this stance we are conscious of serving our people. And I would like to 
add that we do not think that our attitude is detrimental to the interests of Greek, 
Portuguese and Spanish workers. Quite the reverse. Reresau the famous Report 630 which 
contains the Brussels Commission's conclusions on the consequences of Spain's possible 
membership. It clearly reveals that membership will create just as many problems for 
Spanish workers as for French workers. The same applies to the other two countries. 
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It is true that the communist parties in the three countries concerned have different 
views on the question of expansion: The PCP is against, and so ts the Greek Communist 
Party--moreover so is the Greek Socialist Party; however, the PCE is in favor of mem- 
bership. As I said in Toulouse last Saturday, these differences can in no way under- 
mine the solidarity which exists between our two parties, our two working classes and 
our two peoples in the struggle. 


[Question] Many people are disappointed when they lock at the history of the European 
idea over the last 30 years. However, you seem to think that the election of the 
assembly presents a very serious danger to the EEC countries. Why? 


[Answer] As you rightly point out, the European Common Market, if the European Coal 
and Steel Community is included, is almost 30 years-old and, as I said right at the 
beginning of this interview, its record is one of failure. 


Of course, the cause is not the European idea itself. It is the economic and political 
systems set up in the name of Europe--the systems used by those who have led our people 
and our country into the serious crisis situation we are now experiencing. 


Yes, this Europe is a failure, and especially for the workers who were promised that 
Europe would end unemployment and inequality. It is a failure for the hundreds of 
thousands of miners and iron and steel workers, proud of their work and their con- 
tribution to national development, who have seen and are still seeing mines closed and 
steel works dismantled in the name of Europe. It is also a failure for the 1 million 
farmers who have had to leave their land over the past 20 years, although they had been 
told that Europe would be "the making of agriculture." Finally, it is also a failure 
in the eyes of al] those who expected this Europe to fulfill its generous promises on 
progress, independence and fruitful and friendly cooperation among neighboring 
countries and who now realize that it has really brought about France's decline and 
its domination by the FRG and the United States in almost all vital spheres. 


Therefore, your question is paradoxical. It is precisely because this Europe is a 
failure for its peoples and nations that we are worried. We are worried simply becavzse 
those for whom it is a success--the multinational firms--now want to go much further 
along the same path of grewing poverty and dependence. 


[Question] The central problem of the Community, in addition to that of relations with 
the United States, is the FRG's place and role. The PCF is not alone in fearing that, 
in view of the EC's economic dynamism, prosperous trade, abundant curremy reserves and 
low inflation rate, it might rapidly dominate the whole Community on its own count or 
for the United States. Others point out that, since the neutron bomb affair, the 
Schmidt goverrnment has shown an entirely new freedom with regard to the United States, 
not hesitating to criticize U.S. behavior which it regards as too accommodating toward 
China and too hard toward the USSR. This change in attitude has not gone unnoticed 

in Moscow, where fairly unexpected friendliness is being shown toward Bonn. Do you 
believe there will be a fundamental evolution in German policy over the next few months 
and years? More generally, do you believe that the FRG will eventually be reunified 
and do you thing that outcome desirable? 








uw 
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[Answer] You are right to stress the real danger of the Community being dominated by 

the FRG, which is in fact the ccuntry which has benefited the most from 22 years in 

the Common Market. There is much evidence of this supremacy in the commercial, financial, 
economic, political and military spheres. In the final analysis they boil down tc 

this simple fact: The whole logic behind the process of capitalist integration helps 

to increase the domination of the most powerful at the expense of all the cthers. 


As I pointed cut in Strasbeurgafew days ago, we communists are stanch supporters of 
frienéship and sclidarity between the French and German pecples and of fair and balanced 
cooperation between our two countries. Wonetheless, our desire must not blind us tc 
the FRG's ambitions in Eurcpe which I mentioned before. 


You mention a "change of attitude” toward Washington by the FRG. I do not think that 
that is an appropriate description of the evolution of relations Ddetween those two 
countries. Of course, conflicts may arise. However, the essential point is still the 
strengthening of ties between the developed capitalist countries and the affirmation 

of U.S. supremacy, even cver the FRG. it is in this context that the FRG, to quote 
Kissinger's expression, has been endowed with a “regional role” in Europe and the 
Mediterranean. Moreover, I would like to point out in passing thet the proces: o7 
European integration has always received the Washington authorities! active and pressing 
support in all fields. 


All these factors mean that I do not believe in a fundamental evolution in German policy. 


This also means that not only does talk of German reunification seem unrealistic to me 
in these con@itions but it also seems dangerous since, as West German politicians 
openly hope, it would consist o” a simple annexation of the GDR by the FRO. 


On this question it is vital to pay the most scrupulous attention to the real situation. 
Today two states exist. They are dissimilar. They have different social systems. As 
far as we French communists are concerned, we are in favor of the development of con- 
tacts between the two states, their cooperation, the Joint solution of painful questions 
such as those raised by separated families, the purusal of the @ialog which has begun, 
ané all measures which could help ease tension between these two countries on the 
Berlin problem. Today that is the best way of promoting detente, peace and the gradual 
@isscolution of blocs in this region. 


FRG 'PREPARED TO MAKE SUBSTANTIAL CONTRIBUTION’ TO EEC 
LD312022 Hamburg DPA in German 1803 GMT 31 May 79 LD 


[Excerpt] Bonn--According to Federal Finance Minister Hans Matthoefer, the Federal 
Republic is still prepared to make a “substantial financial contribution to the EEC," 
if EEC budgets continue to rise. Speaking in the European debate in the Bundestag, 
Matthoefer said, however, that care must be taken to see "that the increases in the 
budget are kept within the bounds of what is possible and that there should be careful 
budget management on a European level, toc.” The Federal Goverrment is particularly 
Willing to help find solutions which will facilitate a restriction of expenditure in 
the agricultural sphere, which now claims 70 percent of the EEC budget. 


Matthoefer recalled that the German share jn the financing of the EEC budget has risen 
from IM2.7 billion in 1971 to about DM10.9 billion this year. Even assuming that the 
attempts to restric’ agricultural expenditure are successful, the EEC Commission expects 
a further annual rise in the Community budget of 12.9 percent till 1982. 
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VIENNA PAPER REPORTS ON 6 i JN MSPR SESSION 
AJO717%5 Vienna WIENER ZEITUNG in German 7 Jun 79 p 5 AU 
[Unattributed report: “Waiting for the Sumit Meeting”) 


[Text] On Wednesday [6 June], both the East and West expressed hope that the Viera 
summit meeting between Soviet state and party leader Leonid “rezhnev and U.S. President 
Jimay Carter would provide new stimuli for the negotiations on a reduction of armed forces 
in central Europe. This was stated both by Polish chief de_egate Tadeusz Struak, tre 
only speaker at yesterday's plenary session, and by a Western .ress spokesmar arter the 
session of the delegations from the 19 participating states. Strulak added that the 
current unsatisfactory situation and the clearly recognizable “loss of momentum" gave 
rise to the h pe that all conference participants would make every effort to make positive 
use of the results of the forthcoming summit talks in the force reduction talks. 


According to an Eastern press spokesman, Strulak pointed out that the Warsaw Pact states 
had suggested to the Westerm participating states that there be a joint search for sutually 
acceptable solutions. However, he sald, there has been no constructive and comprehensive 
Western reply to these proposals made in June of last year. Strulak underscored again 

that separate NATO decisions on the extent of the force reductions by individual Western 
participating states for a second reduction phase, outside of the force reduction con- 
ference, were not acceptable to the Eastern side. 


A Western spokesman also regretted the noticeable "loss of momentum" but emphasized that 
an appropriate Eastern proposal cOuld bring about rapid progress in the negotiations. 
Commenting on Strulak's statements, the spokesman said tne dest has clearly committed it- 
self to announcing the envisaged force reductiors of the individual Western participating 
states for the second reduction phase as early as in the first phase. The West hopes, he 
said, that the Vienna suwumit talks will provide new stimuli also for the force reduction 
talks and that it will at the same time contribute toward stabilizing relations and 
security in Europe. 


PARIS RADIO COMMENTS ON U.S. MX MISSILE DECISION 
LDI121316 Paris Domestic Service in Prench 1700 GMT 9 Jun 79 ID 


[Text] The United States will provide itself with a new barrier of mobile intercon- 
tinental missiles, the MX missiles, about 200, each having 10 nuclear warheads. They 
are capable, a it appears, of standing up to any surprise attack on American territory. 
Carter has approved the project, which was, cf course, immediately condemned by the 
Soviets. 


At a time--next Priday, in f*ct--when the American President is getting ready to meet 
Leonid Brezhnev to sign the SALT Li agreement on the reduction of nuclear arms, one 
could ask, Ralph Pinto, if this is tw: a dig at Moscow, 
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[Pinto] The setting up of this systez of 200 mobile MI missiles--the ™ for mebile and 

xX for experimental--is in fact something that the SALT II agreement allows. It is also 
the decision of the American President, who wante to convince the U.S. Senate that with 
this intercontinental strategic missile, the USSR will not strengthen its relative posi- 
tion further. Besides, the setting up of this moiile missile system will take years, 
and the SALT ry treaty euthorizes Moscow and Wash\ngton to construct such srstexns 
between now and 1985. The 200 MX missiles. with a range of some 1..000 im, will each 
have 10 thermomuclear warheads and will reportedly cost $30 billion, but according to 
some experts, the cost could climb to $50 billion, decause 16,000 hectares of land will 
have to be cleared in four American states for the construction of these underground 
installations. Under ground or above ground-<this has not been decicei yet--these 
installations will allow each of these missiles the versatility to be positioned under- 
grounc ané to be moved along a railroad lin+. With this mobility, American strategists 
will have about 8,000 potential targets to select fron. 


The Soviets heve already taken the matter badly. PRAVDA, as you have said, is criti- 
ciging the decision jJus* 5 days before the Brezhnev-Carter meeting in Vienna. But has 
this been enougi to convince U.S. Senators that Washington again has the upper hand’ 
Let us not forget that for the ratification of the SALT II agreement which President 
Caster will signi, he needs the approval of two-thirds of the 100 Senators. At any rate, 
the decision to launch the program. which will not be completed before 1989, indeed 
shows that the superpowers do nut by any means intend to disarm yet. Besides, who has 
ever really thougit about disarming? One is a'’most tempted to say that the essential 
thing is to limit world armaments, to limit them despite the encrmous size of the 
programs under ws. 


L'HUMANITE CALLS MX SYSTEM "NUCLEAR SUPYAY® FOR HOLOCAUST 
LD130841 Paris L*HUMANITE in French 9 Jun 79 p 8 LD 
[Unattributed report: "Mr Carter's Subway”) 


[Text] Tunnels in the Gesert--for what? Mr Carter has just given the green light to 
this $50 billion (Fri50 billion) project. Wo, the American taxpayers’ money to be 
swallowed up in the sand is not intended for the study of a revolutionary means of 
transport more reliable than the DC-10 which recently crashed in Chicago. 


In any case, the 9,000 tunnels which the Pentagon intends to build in ereas inhabited 
by Indians in Arizona, New Mexico, Utah and Nevada could result in many more deaths than 
the crash of all the Jumbo jets throughout the world. 


In fact, it is a question of installing in these tunnels a large suvber of missiles 
carrying multiple nuclear warheads. Underground galleries are to con°eal rapid, con- 
tinuous movement of these deadly arms from one launchpad to another. 


Obviously, the Aserican general staff asserts that it is ony a question of counter- 
balancing the sccuracy of new Soviet missiles. Following strategic bombers and nuclear 
submarines, a nuclear subway has appeared on the scene. How long will it be before it 
is sufficient to drop a nickel into @ slot to start @ holocaust’ 


It is being said that work is to start in the summer, in fact, a few days after a SALT 
agreement is siged by Carter and Brezhnev in Vienna. Wo time is being wasted at the 
White House.... 
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CHRISTOPHERSEN REITERATES DENMAREK’S STAND OM WUCLEAR WEAPORS 
LD12095% Copenhagen BERLINGSKE TIDENDE in Danish 31 May 79 Part 1 p + LD 
[Nils Eric Boesgaard dispatch: “Danish Refusal To Allow New Nuclear Weapons”) 


[Excerpts] The Hague--Poreign Minister Henning Christophersen reiterated Denmark's 
refusal to allow the deployment of nuclear weapons om Danish territory yesterday wen 
he set with his U.S. counterpart, Cyrus Vance, directly after the formal opening of 
the NATO foreign ministers sumer meeting in the Riddersal Boom of the old Bimenhof 
Castle in The Hague. 


Hemming Christophersen said in his speech that Denmark welcomes the forthcoming signing 
of the SALT ii treaty. "It is an appropriate occasion for Brezhnev and Carter to meet,” 


Hemming Christophersen voiced the hope that ratification will follow as quickly as 
possible. 





Henning Christopnersen also said of his meetiog with Cyrus Vance that the J.S. secretary 
of state briefed hia on the U.S. administration's assessment of the situation in the 
Middle East since the conclusion of the Israel‘-cgyptian peace treaty. 


Hemming Christophersen for his part gave Vance am account of the security polic, 
situation in Scardinavic and, among other things, briefed his U.S. counterpart on the 
Warsaw Pact countries® exercise activity in the Baltic. 


"I made it plain “hat today there is greater couwnitment to NATO among the Danish people 
than for many pe.rs,” he said. 


The NATO ministers are continuing their meeting today without Henninr Christophersen. 
He returned hove early this morning to attend a crucial Polketing debate. 


DPA CITES KOVOSTI INT®RVIEW WITH TI33 OFFICIAL ON SALT 
LD081422 Hamburg DPA in German 1030 GMT 8 Jun 79 LD 


[Text] Berlin--The deputy director of the London International Institute for Strategic 
Studies [IISS]), Jonathan Alford, warned about the possible consequences of a refusal by 
the U.S. Senate to ratify the SALT TI agreement. In an interview with the Soviet news 

agency NOVOSTI, Alford said that such a refusal “would be the worst thing imaginable.” 


Alford considers it more likely, however, that the opponents of the treaty in the capito. 
will try to "drown the treaty in endless additional clauses and addenda” in order to 
force the Soviet Union to revise the completed treaty. He believes the opposition in 
the United States is not so much opposition to the treaty itself as an effort "to tear 
steips off the President and give the administration a good thrashing.” Regarding 
Europe, Alford thinks that SALT II will smooth the way for arms limitation there too, 
within the framework of the desired follow-up treaty, SALT ITI. 


The interview was made available to DPA By WOVOSTI today. 
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CHANCELLGE’S EYE TROUBIZ; POLICY STATEMENT PCSTPURED 
AU12116 Vienna WIENER ZEITUNS in German 12 Jum 79 p 1 AU 


[Summary] Owing tc @ relapse in the condition of his right eye. Chamcellor Kreisky has 
been hospitalized for several days for treatment, cord to the doctors in charge, 
he will soon be able to fully resume his work, however, The Presidium of the Austrian 
Bationalrat has cecided to postpone the two plenary sessions of the house scheduled for 
todayeein «he first the govermmert policy str‘ >ement of the new Kreisky cabinet was to be 
Selivered, in the second a debate on this sta*ement was to be held, The two sessions are 
mow scheduled for next week, &m Tuesday, 19 June, the goverument policy statument is to 
be dvlivered by Chancellor Kreisky, and the debate on it is to be held on Wednesday, 

20 Jame. 


KREISKY WILl. BE WELL ENOUGH TO WELCOME CARTEF 


AUJ121120 [Editorial Report AU] In a report on today's cabinet weeting the Vienna Domestic 
Service in German at 1112 GMT on 12 Jume quotes Vice Chancellor Androsce!: as having 
Seclarec *uat Chancellor Kreisky's condition has substantially improved and that he will 
be able to fulfill Ris @utios “s host on President Carter's arrival on 14+ June, 


BULGARIAN FOREIGN MDIVISTER‘S PROGRAM REPORTED 
AV121255 Vienna WIENER ZEITUNG in German l2 Jum 79 p 2 AU 
(Mmattrivuted report on Bulgarian Poreign Minister Petur Mladenov's visit to Austria] 


Text) Bulgarian Poreign Minister Petur Mladenov arrived at the head of a govermment dele. 
gation in Vienna yesterday [11 Jun], Pollowing a visit to parliament the guest was 
received by President Dr Rudolf Kirchschlaeger, Then Foreign Minister Pahr gave a dinner 
for his Bulgarian counterpart at Pallavicini Palace, 


In his toast Foreign Minister Pahr expressed his satisfaction at the forthcoming signing 
of SALT II: "Although there are still decisive further measures needed in order to achieve 
@ genuine, militarily important reduction of the destruction pctential in the arsenals of 
the big powers, SALT II nevertheless const{!tutes an important political step whiche- 
hopefullye«will also improve the prospect. .or early results of the Vienna negotiations 

om the mutaal reduction of forces and arus in central Europe and related measures, In 

his reply Ainister Mladenov refered to the good cooperation in the framework of the CSCE 
and expressed his confidence that it would manifest itself again at the CSCE followap 
conference in Madrid in 1980, 


Today the Bulgarie., foreign minister will visit the Spanish Riding Sehool and the Hofburg 
Palace state rooms, After a reception for his host at the Imperial Hotel he will leave 
for home by air, 


COAL, POWER TO BE IMPORTED FROM YUOOSLAVIA, ALBANIA 
AV1L21444 Vienna DIE PRESSE in German 12 Jun 79 p 9 AJ 


[Summary] At a Vienna press conference on 11 June, Trade Minister Staribacher pointed 

out that an Austrian-Yugoslav bilateral working grow for energy and raw materials which 
met last week in Vienna discussed a contract for the delivery of 550,000 tons of Yugoslav 
brown coal for the Austrian Dré@u powerplants, Austrian participation in a brown coal 

mine to be set uw in Kosovo, Yugoslavia, @s well as cooperation in developing the Yugoslav 
highewoltage grid, According to the minister, these projects will not omly improve the 
domestic energy supply but will also help reduce the large Austrian export surplus in 
trade with Yugoslavia, 
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GENSCHER SEEN FLIRTING WITH ARABS AT EXPENSE OF ISRAEL 
DW111030 Hamburg DER SPIEGEL in German 11 Jun 79 pp 30-31 Dw 


[Text] Ina new Middle East statement the European Community plans to back the Arabs 
and come out against Israel--instigated by German Foreign Minister Genscher. 


During strictly confidenticl talks with the ambassadors of nearly all Middle East states 
plus the foreign ministers or Saudi Arabia, Morocco and Qatar, Hans Dietrich Genscher 
prepared a surprise coup--against Israel. 


As plainly as never before the Suropean Community on 18 June, during the next meeting 
of the EC foreign ministers, plans to take the side of the Arab cause in a new state- 
ment on the situation in the Middle East. Instead of the earlier hedging, this time 

the Europeans will ask Israel to also evacuate the occupied eastern part of Jerusalem, 
a completely unacceptable demand as far as Prime Minister Menachem Begin is concerned. 


Together with his French colleague Jean Francois-Poncet, Genscher is the moving force 
behind this new Community initiative. Said the foreign minister about his motives; 
"We are concerned about developments in the Middle East. The positions are hardening. 
In our own, vital interest, we too, need a comprehensive peace settlement--even if the 
Arab states were exporting water." 


But since they are exporting oil instead of water and since Bonn, like the other EEC 
states, is more urgently interested than ever in a safe supply of that vital rawmaterial, 
the goodwill message to the Arabs is all the easier for the Europeans--even at the risk 
of clashing with the Americans over the issue. 


Just last week, in a harsh talk with the U.S. President, France's foreign minister 

heard how little the Americans like the idea of Europeans meddling in Middle East affairs 
on their own. But since it appears doubtful that the special peace between Israel 

and Egypt mediated by Carter can be the basis for a durable Middle East solution, the 
European Community, traditionally critical of Israel, deems the time ripe for ignoring 
American sensitivities. 





In mid-May, during an unofficial meeting at Chateau Mercues in southwestern France, 
the foreign ministers agreed on the basic features of their new statement: The EEC 
declared the acquisition of territory by force impermissible and demands the discon- 
tinuation of any Israeli occupation. What is still unknown is whether the passage 
dealing with Jerusalem will also contain details for a settlement of the eastern part 
of the city. 


After the withdrawal of the Israelis, the EEC proposal says, all parties involved 
should conclude an agreement which will guarantee free access to the religious 
sanctuaries of the city to anyone. Since pious Muslims from the neighbor countries, 
for example, refuse to visit Al-Aqsa Mosque and the Dome of the Rock as long as 
Jerusalem is under Israeli control, the Nine consider the Israeli withdrwal asic to 
a comprehensive peace settlement --primarily because the most important oil exporter, 
Saudi Arabia, of all countries, is insisting most adamantly on free access to the 
sanctuaries. 


Just as in earlier Middle East resolutions, the Ec states plan to advocate the 
"legitimate rights of the Palestinian people” and above all the right :co self <etermi- 
nation and the right to a homeland. In return, the Arabs are to recognize Israel's 
right *o secure borders. 








VII, 135 Jun 79 J2 FEDERAL REPUBLIC OF GERMANY 


According to the Bonn Foreign Ministry analysis, not only has Begin's position become 
untenable but also the situation of Egypt's President Anwar as-Sadat, According to the 
European Community, real peace in the Middle East therefore can be attained only if the 
rift between Egypt and the rest of the Arabstates is patchedup. Tye As-Sadat antagonists 
who have imposed a boycott on the Nile country since the separate peace and want to iso- 
late it internationally--for example, by expelling it from the organization of nonalined 
states--have unexpectedly succeeded in forcing such a partisan of Egypt as Sudanese 
President Ja'far Numayri to keep aloof of Cairo. So unless Israel wants to lose what 

it has so far achieved with As-Sadat's help, it must be willing to make concessions at 
long last. 


Yet Genscher knows that Begin's understanding can hardly be anticipated, In the past 
the Israelis have ignored Middle East statements by the European Community. 


Just recently Begin averred at the congress of his Herut Party that Jerusalem, forever 
united, will remain the capital of Israel, Besides, the Israeli cabinet has decided 
to resume the policy of establishing settlements in the occupied territories, a measure 
which Genscher termed "wrong" and "not in the interest of Israel, itself" in a talk with 
foreign newsmen in Bonn last Tuesday. 


Begin went still further in the middle of last week: If the Palestinians dared to ex- 
ploit the partial autonomy now under negotiations by proclaiming an independent Palestin- 
ian state, then he would restore the Israeli military administration in western Jordan 
within 24 hours and have the members of a planned Palestinian Council arrested, 


Even though it is clear that the Israelis will pay no heed to the new EEC statement, at 
least not inrofar as it concerns Jerusalem, the document at least serves a good purpose 
insofar as the Bonn foreign minister is concerned: The document serves as a free admis- 
sion ticket when he embarks on his tour of Syria, Iraq, Saudi Arabia, Jordan, Algeria 
and Libya. 


Genscher also has contacts established with the Palestinians denounced as terrorists by 
the Israelis, In August, FDP Bundestag Deputy Juergen Moellemann will visit Yasir 
‘Arafat with the consent of the Foreign Ministry chief, 


ECONOMICS MINISTER OPPOSES STATE OIL RATIONING 
LD121436 Hamburg DPA in German 1223 GMT 12 Jun 79 LD 


[Excerpt] Bonn--Federal Economics Minister Otto Graf Lambsdorff has resolutely opposed 
state rationing of oil and has also called on the international oil companies to counter 
the distrust of their business policy by unreservedly disclosing their oil deals. Speak- 
ing this evening in Bonn to the Federal Association of German Industry (BDI), Lambsdorff 
expressed the fear that there would be increased international pressure on the Federal 
Republic to bring the Rotterdam oil market under control. If these controls were con- 
nected with forgoing oil, Bonn would oppose this. 


In the minister's view, "wholly unsuitable remedies" such as allocations, market controls 
and rationing of oil supplies would only result in"“our having not cheaper but less oil 
in the end." The call for nationalization and an additional tax on the oil concerns! 
profits was described by Lambsdorff as "stupid and injudicious." After years of periods 
of loss, the firms need something for investment. However, he expects the oil companies 
to realize that they should not put excessive pressure on the consumers or exploit 
every opportunity of making a profit. 





VII, 13 Jun 79 J 3 FEDERAL REPUBLIC OF GERMANY 


Still addressing the oil companies, the minister said that he is certainly not one of 
those agitated critics who regard the intricacies of the oil game on the Rotterdam market 
for supplies available at short notice--the spot market---as a secret conspiracy. Never- 
theless, even he wondered why, so far, it has not been possible to obtain real clarity as 
to price policy and turnovers, purchases and sales on the largest European oil market. 


The “hasty call to develop nuclear power" is, in Lambsdorff's view, "certainly not an 
adequate answer" to the current turbulence in world oil markets. Developments underline 
the inescapable need, however, to draw on nuclear energy for energy supplies. 


Lambsdorff criticized strongly the decision by Lower Saxony Premier Ernst Albrecht to 
dispense, for political reasons, with the construction of the planned reprocessing plant 
which formed part of the Federal Government!s waste disposal concept. Although the 
necessary development of nuclear energy in the Federal Republic has not been made impos- 
sible as a result of this, it nevertheless creates new uncertainties, especially for 
future judicial rulings. He said that if the Federal Government first had to gain the 
approval of the opposition for its decisions on ail the country's vital issues, there 
would be neither a market economy nor 1 Bundeswehr today, no membership in the EC, nor 
opening-up in the Ostpolitik. 


SINGAPORE'S LEE KUAN YEW LEAVES BONN FOR W, BERLIN 
LD121538 Hamburg DPA in German 1448 Gmr 12 Jun 79 LD 


[Text] Bonn--The prime minister of Singapore, Lee Kuan Yew, ended his 2-day visit to 
Bonn today after a discussion with Federal Foreign Minister Hans-Dietrich Genscher, At 
a press conference before his departure, the Singapore head of government said that the 
Soviet Union as well as Vietnam still regarded the ASEAN group of states with distrust 
despite a certain "relaxation" last November, Moscow wanted to stir up unrest in East 
Asiae 


The central topic of his Bonn talks with Federal Chancellor Helmut Schmidt was the "all- 
overshadowing" energy problem and the consequences of the energy shortage for interna- 
tional economic life. 


The Bonn foreign ministry stressed tliat Genscher and Lee Kuan Yew jointly emphasized 

the importance of regional alliances to maintain the independence of their member states. 
Both stated their interest in partner-like cooperation with the United States. In the 
prime minister's talk with Genscher, at which Singapore's foreign minister, Sinnathamby 
Rajaratnam, also participated, cooperation between ASEAN and Australia and New Zealand 
Was also discussed, 


Lee Kuan Yew flew on to West Berlin this evening where he will be a guest of governing 
Mayor Dietrich Stobbe,. 


AIRMEN RETURNED TO BAVARIA BY CSSR AFTER LOSING THEIR WAY 


LDO72344 Hamburg DPA in German 1904 GMT 7 Jun 79 LD 


[Text] Waidhaus--Two German airmen who landed in Cheb in Czechoslovakia after going as- 
tray in their plane have been deported to Bavaria by the Czechoslovak authorities without 
punishment. The Bavarian Border Police at the Upper Palatinate crossing point of Waidhaus 
today reported that the two Germans, a heating contractor aged 42, and a painter aged 

46, had started out from Ashcaffenburg Aerodrome in a single-engine sports plane for Zell 
Am See in Austria. According to the pilot, they strayed across the Czechoslovak border 
after one of their navigational aids ceased functioning in the Tirschenreuth District. 
They had to land at Cheb Aero¢crome owing to a lack of fuel. 
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COLOMBIAN PRESIDENT ARRIVES ON OFFICIAL VISIT 
LD121704 Paris Domestic Service in French 1400 GMT 12 Jun 79 LD 


[Text] Julio Cesar Turbay Ayala, president of the Republic of Colombia, arrived 1 hour 
ago on an official visit to Fyrance accompanied by his wife. They were welcomed by 
President Valery Giscard d'Estaing. 


Giscard Welcomes 
LD121706 Paris Domestic Service in French 1500 GMT 12 Jun 79 LD 


{Speech by French President Valery Giscard d!Estaing at Paris airport welcoming ceremony 
"this afternoon" for Colombian President Turbay Ayala--recorded] 


[Text] Mr President, Madame, Ministers: France is happy to welcome you. Colombia is 

to France first of all a state to which it feels bound by a lonz tradition of friend- 
ship. Along with the independence of your country, this friendsaip has continuously been 
renewed in the meeting of our democratic ideals and in the contacts of our two Latin 
cultures. Today it finds its natural prolongation in modern forms of exchange and 
cooperation, 


Colombia, Mr President, is for us also a country whose importance we appreciate in the 
contemporary world. The stability of its institutions, the extent of its resources, the 
value of its populati.., open up for it the prospects of a great future. The role it 
Plays in Latin America, especially within the Andean Pact, contributes positively to 
the building ofa better balanced and more peaceful world. Finally, France sees in 
Colombia a partner of quality, with whom it hopes to develop relations of friendly 
cooperation at every level. I am certain that your visit will mark a new and signi- 
ficant stage along that road, 


AIR FORCE SPOKESMEN ADVOCATE AIRBORNE MISSILES 
LD111045 Paris LE MONDE in French 6 Jun 79 p 12 LD 


{Jacques Isnard article: "The French Air Force Suggests That the Government Should Not 
Restrict Itself to Nuclear Submarines Alone"] 

{Text] The air force considers that the French nuclear ceterrent should contain as 
diversified a system as possible, using ballistic missile: and aircraft equipped with 
air-to-surface missiles with nuclear warheads, as is now the case with the strategic 
submarines. 


At a time when the government has asked the general staffs to prepare a study of the various 


military systems which will provide the deterrent until the end of this century before 
the final decision is taken by a defense council meeting chaired by the head of state, 
the air force chief of staff is advocating complementary air and naval systems in the 
French nuclear arsenal. 


Discussing the role of the Mirage IV bombers and the Albion Plateau strategic missiles 
in the latest issue of the magazine DEFENSE NATIONALE, Gen Maurice Saint-Criq writes: 


"Each of these components has its own characteristics: The airborne device has the 
advantage of flexible use and incomparable performance while the surface-to-surface 
system unambiguously marks the sanctuarization of the national territory and enjoys a 
protection--which could moreover be improved--which shields it from foreseeable adverse 
possibilities in coming years. 
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“That is why," the air force chief of staff thinks, “it would probably not be sensible 

to sacrifice our system to the benefit of one single component. It would be better to 
try to make the best possible use of investment already made by maintaining and improving 
existing systems, for example by perfecting air-to-surface missiles with nuclear warheads 
so that they can reach targets while remaining out of range of near defense, or by 
modernizing or even increasing the capacity of the Albion Plateau," 


The same edition of DEFENSE NATIONALE publishes an article devoted to the “airborne 
device in future deterrent," by Col Xavier Defline, "air" assistant at the headquarters 
of the Defense Ministry Center for Forward Planning and Evaluation (CPE). The CPE, 

an inter-forces body, is mainly responsible for helping the defense minister in his 
choices and orientations in the field of armanents,. 


Without contesting the government decision to give priority to the "submarine component" 
of the deterrent, Colonel Defline thinks in particular that "there is good reason to 
assess the possible dangers in the long term of maintaining this option exclusively. 


An advocate of the theory that France should "try to give it nuclear forces the ability 
to adapt to unforseeable strategic situations by diversification," the author of the 
article proposes "reevaluating the existing arms systems in order to prolong their 
operational efficiency as long as possible” and suggests "the developnent of a new 
component, " 


Colonel Defline does not rule out any system--increasing the Albion Plateau silos, 
desiming a light, mobile surface-to-surface ballistic missile, cruise missiles--and he 
concludes: “However, the interesting possibilities presented by the airborne device-- 
the mobile platform par excellence--should also be explored." 


While the subsonic cruise missile does not necessarily offer the greatest efficiency, 

on the other hand, the author suggests, it is possible to conceive of a transport air- 
raft or a fighter equipped with one or mre missiles propelled by ramjet [statofusee] 

or power attaining high speeds (mach 3 to mach 5) and firing nuclear charges at distances 
of 1,000 or 1,500 km, After the head of state's appeal to the general staffs to think 
about nuclear weapons for the year 2000, the air force does not seen to have given up 
advocating the airborne missile solution, in other words a nuclear missile-launching 
aircraft to replace the Mirage IV and complement the Haute-Provence devices and the 
submarines. 


TEAM PUBLISHES REPORT OF U.S, NUCLEAR ACCIDENT 
LD121640 Paris Domestic Service in French 1600 GMT 12 Jun 79 LD 


[Text] After the accident at Three Mile Island, the French mission of enquiry sent to 
the United States has published its report. The report contains 14 recommendations, 

set out in precise and rapid terms, whose purpose is to avoid panic among the popu- 
lation. The recomnendations and suggestions worked out by the mission will be studied 
by the services of the ministries concerned, They 211 aim at simplifying the informa- 
tion system for the public in the case of a nuclear accident and at clearly establishing 
responsibilities in that respect. If one wants to be credible, stated Andre Giraud, 
minister of industry, one must not spin yarns. 
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COUNCIL OF MINISTERS MEET; VANCE TO VISIT 18-19 JU 
LD130304 Lisbon Domestic Service in Portuguese 2300 GMT 12 Jun 79 LD 


[Excerpts] The Council of Ministers, which is still in session, has, among other things, 
approved a 15 percent wage increase for public employees. 


Before the start of the Council's session, reporters asked Procena de Carvalho, minister 
of social communication, how long the Mota Pinto government would remain in office, The 
minister said that he could not give a date when the goverrmment would cease its activi- 
ties but he did say that the goverrment will not shrink from its duties and will carry 
them out until the president of the republic decides otherwise. 


Paulo Enes, state secretary for Ministry of Foreign Affairs and Emigration, then spoke 
to the repor ‘ers, Enes confirmed that the U.S, secretary of state will visit Portugal 
on 18 and 19 Jime in order to sign the [word indistinct] of the facilities which Portu- 
gal has grartsd to the United States for their presence in Lajes base. 


This will be the third extension of this agreement since it began in 1951. The United 
States has about 15,000 men in Lajes, which includes a supply depot and facilities 
for antisubmarine and other operations. 


This decision, reported simultaneously in Washington and Lisbon on 12 June, ends 5 years 
of negotiations between both governments. 


PSD'S SA CARNEIRO CRITICIZES SOCIALISTS FOR 'AMBIGUITY' 
LD111331 Liston DIARIO DE NOTICIAS in Portuguese 4 Jun 79 p 3 LD 
(Unattributed report: "PSD-CDS Agreement Will Not Mean Setting Up Electoral Front") 


[Excerpts] "The disdainful ambiguity with which the Socialist Party [PS] is persistently 
rejecting any preelection agreement but lacking the courage to finally break with the 
Portuguese Communist Party, has caused us to opt solely for such an agreement with the 
Social Democratic Center Party [CDS] and the talks are proceeding well," Sa Carneiro 
confirmed while speaking at the first conference of Social Democratic insurance employees 
held on Saturday in Lisbon. The Social Democratic Party [PSD] leader, however, denied 
the existence of a draft agreement between the two parties, expressed disagreement with 
the centrists! proposal to forma joint electoral front, although advocating an election 
"as the only solution capable of really serving the country at this time." 


After recalling the viewpoints successively upheld by his party since the fall of the 
gecond Government, Sa Carneir: stated that "the system adopted for elections is very 
unlikely to give any party a parliamentary majority." Thus any possibility of government 
stabilization must always be based on an agreement involving at least two parties, If 
this were attempted ‘ith the PS, it would be on the lines, for instance, of what is 
observed within the spirit governing the General Workers Federation," [qdebe marks 

as pub’ ished] 


In «il events, he stressed, "the PS is persisting with its policy of ambiguity, and its 
decision not to conclude preelection agreements will make it very difficult for the 
voters to decide how to vote. The Socialists are thus showing themselves prepared to 
continue with this line of ambiguity and of attempting to reconcile the irreconcilable, 
but seeking to insure that the other parties subsequently support in parliament a govern- 
ment which is exclusively their own," 
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With respect to the CDS, “although the talks have not yet been of an official nature, 
I can confirm that the way has been extensively cleared for reaching specific con- 
clusions, and both our party's shadow cabinet and that of the centrists have held posi- 
tive contacts in mmerous areas which have enabled us to find many points of convergence? 


Speaking also of the centrists' proposal aimed at the formation of a single electoral 
front between the two parties, he expressed the view that this does not seem to hin 

"in keeping with each party's own constancy and identity." He conmtimied: “Rather it is 
a matter of achieving real cooperation between Social Democrats ari “hristian Democrats, 
without either of them abandoning its own program and identity--a cooperation which will 
lead, of course, to a new political power which will in fact be in keeping with the 
country's interests." 


The Social Democratic leader also stated that he does not “believe that a government conm- 
prising the PS and PSD dissidents could be a beneficial solution for the country, but 
rather solely for the PS, If the president of the republic agrees to adopt any other 
solution than that of holding an election, it will be time to tell the country frauly 
that party interests and not national interests are being served. As far aS we are con- 
cerned, we firmly demand an early election and the cooperation of democrats around the 
seme blueprint, which will be capable of putting an end to the supervised democracy 
under which we have been living in order to proceed toward an effective and real 
national democracy." 


VARIOUS PARTIES' ATTITUDES ON INTERIM ELECTIONS 
LD111457 Lisbon DIARIO DE NOTICIAS in Portuguese 7 Jun 79 p 5 ID 


{Unattributed report: "Prime Minister Tenders Resignation Citing Obs! ruction by 
Assembly" } 


{Excerpt ]) Parties and Resolution of Crisis: 


of the various possible hypotheses for resolving the current political crisis, two 
stand the greatest chance of being adopted--the formation of the new government or the 
dissolution of the Assembly of the Republic and a subsequent interim election. 


This conclusion emerges from a roundup of statements which we conducted among the parties 
represerted in parliament before Mota Pinto's resignation was known, seeking to discover 
their stance with respect to the various scenarios which could take shape on the 
national political scen 


Thus both the Social Democratic Center Party [CDS] and the Popular Democratic Union 
advocate holding an early election, whereas the Socialist Party [PS], which is aiming 
at forming a [ifth government with majority support in the Assembly of the Republic, 
is opposed to tnis. As far as the Portuguese Commnist Party is concerned, it stated 
that it could not reply within the space of time allowed, in addition; we were unable, 
after several attempts, to obtain the Social Democratic Party's statement, although its 
position in favor of an interim election is known. 


"The foreseeably very imminert fall of the government opens up two possibilities--a 
fifth goverrmment or holding an interim election,” the PS spokesman told DIARIO DE 
NOTICIAS, He continued: 
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"The former seems more logical. An interim election should only constitute a solution 
to a situation in which there is m viable government solution within the parliamentary 
framework. That is not the present situation, since there are various possibilities 
of agreement among the parliamentary parties on the formation of a new goverrment. 


"Moreover, it does not seem that holding an election will substantially alter the 
fact of the issue; the only result will be to have wasted several more months, more 
words and more of the Portug ese people's patience and also a further possibility for 
resolving a situation which does not now exist--namely the impossibility of forming 

a government with majority parliamentary support. 


"If the president of the republic opts for interim elections--which in any case would 
not, it seems, have the support of more than one-third of the present Assembly of the 
Republic--the PS will not cease to regard them, as always, as the most truly democratic 
way of consulting the population." 


The CDS press office revealed the centrists' position in a statement to our paper: 


"We will orpose any government which is against holding interim elections. Without a 
new democratic government and without a new majority to defeat the so-called ‘left wing 
majority,' it will be impossible to proceed with the rebuilding of Portugal. 


"We will support interim e) ections, provided there is a unifying consensus among the 
citizens on a reformist-type plan." 


INDEPENDENT SOCIAL DEMOCRATS MEET WITH EANES 
LD1 30348 Lisbcn Domestic Service in Portuguese 2300 GMT 12 Jun 79 LD 


[Excerpts] The political crisis continues while ‘he country awaits a decision by the 
president of the republic on how to solve it. This decision will only be made next 
weex after Ramalho Eanes receives the parties once again and hears the opinion of the 
Council of the Revolution which is to meet next Friday. 


The leaders of the Independent Social Democratic Association [ASDI] were received on 
Tuesday by the president of the republic. 


The leaders of the ASDI requested the meeting to explain to General Eanes the principles 
which guide the new political organization, as well as its main objectives. 


The close vies which exist between the Independents, formerly of the Social Democratic 
Party, and the president of the republic, lead us to believ* that this meeting also 
allowed an exchange of opinions to be made on the political situation and its short- 
term development. All the more so as the role of the members of ASDI, who number 37 
deputies in the legislature, could be decisive in supporting a fifth government based 
on an alliance with tne Socialist Party. 


Sousa Franco, chairman of the provisional leadership of ASDI, very clearly expressed 
his support for the alternative; that is, a fifth government which would rule until 
1980. 
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Sousa Franco believes that a solution which includes interim elections would be too much 
for the country. He also believes that if elections were held the resulting division of 
seats in the legislature would not be very different than it is today. 


With regard tc the ideas of the ASDI on the formation of a future goverment which 
ould replace the present one and on their participation in such @ govermment, Sousa 
Pranco told the press on his way cut of Belem Palace: 


[Begin Franco recording] the question of the ASDI taking part in a government of 
presidertial initiative should not arise. We feel that the government which will be 
formed should be formed by presidential initiative. Even though such a govermment should 
enjoy a base of support made up by a legislative majority so as to link the presidency 
of the republic, the government and a stable majority in parliament, it should not be 

a coalition in which political forces, as such, should take part. We have said that 

we feel it would be preferable that the parties represented in pailiament--the Soctalirt 
Party, the Social Democratic Party, the Social Democratic Center Party--should reach an 
understanding among themselves in order to form a parliamentary majority which would 
provide a solid and comfortable foundation to this future government until 1980 [end 
recording] 





Sousa Franco says that the possible choice of Nobre da Costa as head of a fii th 
constitutional government, a choice which he supports, as he told television Cannel 2 
after his meeting with Ramalho Hanes, would be an excellent solution, 


EAMES ADDRESSES REGIONAL EMIGRATION SEMINAR 
45110150 Lisbon Domestic Service in Portuguese 2300 GMT 10 Jun 79 LD 
[m&xcerpts] The president of the republic arrived in Vila Real Saturday. After reviewing 


an honor guard and attending @ welcoming ceremory, he presided over the closing session 
of the seminar on emigration and regional development. 





Sunday, President Baues presided at @ solemn session held at the local sports hall. 
Understandably, the speeches mentioned the emigrants with great pride. 


In his speech President Hanes told the representatives of 357 communities of Portuguese 
scattered throughout the world that "the overall balance of the 5 years since April 

1974 is frarkly positive despite the errors committed and the disruption we have cone 
through.” Ramalho Banes said that Portugal's true image must be restored. In some 
countries--the president stated--Portugal is falsely depicted to the emigrants as a 
country living off the charity of others, and the Portuguese as a people who have lost 
the belief in themselves, and as a nation without a future. People speak of our foreign 
debt --he said--as if other countries with similar or different social and economic 
systems had never had to resort to {utermational eid. And Ramalho Hanes went on: Much 
is made of our labor disputes as if countries of the same or a higher level of development 
did not suffer from worse situations. They speak of our rates of absenteeism or un- 
employment as though they were phenomena exclusively restricted to Portugal. They 
criticized our crisgis--which is real enough and must be overcome. But can this crisis be 
viewed without reference to the economic crisis that has been confronting a creat mary 
countries for the last 5 or 6 years’? Also they blame the democratic regime for all our 
present difficulties. It is therefore necessary--R@malho Eanes concluded--tnat the truth 
about our country's situation be explained to the emigrants. 
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LISBON RADIO STATION REJECTS CALL FOr SLOW-DOWN 
LDO90212 Lisbon Domestic Service in Portaguese 2300 GwT 8 Jun 79 LD 


[Text] In a statement Friday, the Administrative Committee of the Radiodifusac 
Portuguese, RDP [this station], says that it does no. recognize the slow-down announced 
for 11-16 June. 


The RDP Administrative Committee says that its decision not to recognize the slow-down 
is based om the fact that sach a strike action is provided for neither in the radio's 
charter, nor in the current legislation on strikes. The decision to stage a slow-down 
appeared to have been taken at a workers’ general meeting attended by less than 300 
people whereas the organization employs mope than 2,500 workers. 


The RDP statement recalls that, in terms of the RDP charter, only deliberations reached 
by a third of the workforce are valid, and that even the legislation on strikes es- 
tablishes that only a majority of the workers can decide on a stoppage. The statement 
pointe out that the majority of the RDP workers are not union members, with only 709 
being registered members of the union representing the radio broadcasting staff. Pur- 
thermore, the statement says, the unions who signed the advance strike notice sent to 
the Administrative Committee had not held ary negotiations with RDP, therefore no 
disagreement or dispute has been declared. 


The statement concludes: On the face of this, the RDP Administrative Committee wishes it 
to be known that any disruptions in the service that may occur will be duly dealt with 
in accordance with the law and the radio's charter, which establishes liability for 
disciplinary action. 


AZORB. ASSEMBLY DECLARES PRESIDENTIAL APPOINTMENT INVALID 
LDO9GO430 Lisbon Domestic Service in Portuguese 2200 GMT 8 Jun 79 LD 


[Text] The Agores Regional Assembly today approved a resolution declaring unconstitu- 
tional the decree of the president of the republic which appointed Adm Silva Horta as 
minister of the republic in the Azores. The Social Democrats, who are a majority in the 
regional assembly, abstained from voting on the soclalist-sponsored proposal. 


BRIEFS 


PRC CHARGE ARRIVES--Yan Hongliang, the PRC's first diplomat to be stationed in Portugal, 
arrived in Lisbon this evening, pending the appointment of the ambassador ata later date, 
in line with the recent Portuguese-Chinese agreement to establish diplomatic relatiors. 
Joao de Deus Ramos is presently looking after the Portuguese diplomatic office in Beijing. 
The Chinese charge d'affairs, who until recently was the director of the press department 
of the PRC Poreign Ministry, addressing Journalists on arrival at Lisbon Airport, ex- 
pressed the hope that the relations between his country and Portugal and tue friendship 
between the peoples of the two countries will grow even further. [Lisbon Domestic 
Service in Portuguese 2300 OMT 19 May 79 LD) 
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HATO ISSUE WOT DISCUSSED BY SUAREZ, VANCE 
LD121411 Medrid YA in Spanish + Jun 79 p 15 LD 
[Abel Hernandez conmentsry: “"Monclos Palace Tslks: Wothing About NATO") 


[Text] According to relisble sources, Prime Minister Susrez and U.S. Secretary of 
State Vance did not brosch the issue of NATO even once during their telks at the 
Monclos Palece. Washington's representatives sre ecting with the utmost tect on this 
matter. They sre aware that any hint of pressure on the Medrid govermment would be 
counterproductive, Moreover, they sare fully ecqusinted with the stance of the Spanish 
euthorities end of the party in power: There is s desire to Join the Atlantic sllisrce 
at the right time .nd with the greatest possible parliamentary support. Prime Minister 
Suarez is aware that .° entry into NATO could provoke s furious destabilizing reaction 
in the form of terrorism unleashed by the Soviet Union, And thorough prvpsretions must 
be meade for this eventuality. It is likely that the issue will not be raised in 
perliament this yesr but in 1980, following the holdinr of the CSCE conference in 
Medrid. For their part, the Spanish suthorities are fully scquainted with Weshington's 
stence on the matter. Everything was understood. There was no need to reise the issue, 


A good part of these Susrez-Vance talks the Americar: took specisl precautions over 

the sppointment of an interpreter) centered on snalysis of the current Spenish politics! 
situation, The topic of terrorism amd its probable international implications received 
speciel attention, This is, not unjustifiebly, one of the principal concerns of the 
Spenish suthorities which, moreover, are convinced that Moscow is not unconnected with 
this destebilizing phenomenon, The U.S. secretary of stete expressed his government's 
enthusiesm for the admirable Spanish democratic process and promised its full es pport 

in sefeguarding the new Spanish democracy against any threat. It is very likely that, 
following this visit by Vance, U.S. aid end cooperation will not be lecking in unmesking 
and combating the terrorism besetting us end uncovering its origins. 


Logically, the crisis in the Spanish Socialist Workers Party--which, according to my 
information, is gravely worrying the U.S. State Department--was mentioned within the 
political panorama. one of the officials who sccompanied Vance on this visit attended 
the recent talk by socislist and diplomat Fernando Moran at the 2lst Century Club, and 
emerged horrified by what he heard there, especially bearing in mind that Moran has 
always been « sensible and level-headed man. | have deduced from my inguiries thet 
the Carter edministration has finally decided to give Prime Minister Susrez and the 
party which he heads its full support. Former U.S, Ambassedor Stebler supported 411 
the parties rather than the Union of the Democratic Center, With Todmen's erriveal, 
the scene has changed radically. 


During these Monclos Palece talks, Vance slso raised, with s question, the problem of 
the Sehers, and expressed agreement with the Spanish stence set out by Suarez, to whor 
he suggested that Spain deploy 911 its “sbility to mediste” in order to reach » pesce- 
ful settlement in the eres, The coincidence that Varner end OAU Secretary General Eden 
Kodjo visited Medrid at the same time seems to indicate that thet Spanish mediation 
is in fec’ operating. The least thet cen be seid is that the stances of Washington and 
Madrid on the Sehere issue sre in harmony. The explosive situation in Central Americe 
wes alse discussed, 
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Por the rest, the possibility that President Carter will mske s stopover in Medrid 
@uring his coming Journey to Vienne dissppears following Vance's brief visit, unless 
there is s change of mind en route, ‘The Spanish Goverment would like Certer to mike 
s Lengthy visit to Spsin et the right tine, rather thar s mere stopover. It is to be 
moped that the disease of "NATOitis” from which « section of the Spanish press is 
suffering will have been cured by that time. 


AMBASSADOR GAMIR REACTS TO TORTURE ACCUSATIONS 
LD121201 Stockholm DAGENS NYHETER in Swedish 25 May 79 p 1% LD 
[Peter Sundberg report: "No Torture in Spain”) 


[Text] Medrid--DAGENS NYHETER has received the following contribution from the Spanish 
embessedor in Stockhol” in connection with en interview with Genevevse Forest: 


An interview with Genev-va Porest in DAGENS NYHETER on 15 Mey 1979 steted thet torture 
still exists in Spsin and that humen rights sre not respected in the Besque country. 
All this causes me to categorically deny the content of these statements to the Swedish 
public since they ere asbsolutely false and have no grounds whatsoever. 


The following should slso be noted: 


1. The recognition of the 1978 Spenish constitution for which 87.87 percent voted, 
excludes 311 kinds of terrorist ections since there is a legsl end democratic framework 
for freedom of speech without having to use violence, Paragraph 15 of the Spanish 
constitution reeds: "All people have the right to live with physics] end mores] 
integrity without having to be exposed to torture, punishment or irhumen end degrading 
tres tment,” 


2. On 19 January 1978 the Spenich parliement discussed » bill submitted by the Socislist 
Party, the PSOE, which envisaged « change in the crimingl lew whereby torture is 
considered @ crime. This lew ssys that e11 employees practising torture during police 
interrogation will be Judged in sccordance with the established punishment of the first 
degree and will subsequently be removed from their Jobs. The seme lew also applied to 
employees who subject en arrested man to illegal threats in the course of police 
interrogation. 


%. The police law of 4 December 1978 deerees that « crime committed by members of the 
police force in the course of their d@vties is Judged in the general lew court, 


4%. In April 1977 Spain signed and ratified the UN international tresties cormerning 
economic, social, culturel, civil em politicsl rights. 


On 24 August 1977 Spein became o member of the Council of Burope and st the same time 
signed the European convention on the defense of human rights, which was promptly 
retified, end even volunterily Joined the European Convention on Human Rights, 


5. On 26 December 1978 9 lew wes drawn up on the legal defense of the individual's 
fundementel rights end legel end civil gusrentees. 
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6. ‘he interview in question expressed the opinior of Herri Batesuns Party, a union of 
the extreme left for Besque independence, which in the election on 1 Merch 1979 received 
10 percent of the votes in Alsevs province, 14 percent in Guipuzcos province ani 17 
percent in Biscays province. 


To @isregerd the opinions within the lerge politicsel parties and strong trede unions-- 
remely the Pv, PSOE and UCD--is to mislead the Swedish public. 


7. Article 2 of the Spenish Constitution "recognizes and cusrentees the right to national 
sutonomy of 911 regions in Spain.” On 4 Janusry 1978 preautonomy self-government for 

the Besques was recognized. on 15 July 1978 end 28 August the same year they obtsined 

the true right to sutonomy. ‘he Spanish perliaement is shortly to discuss their autonomy 
statute, elsborseted in its entirety by the Basque members of perlisament. 


8. Om 22 April 1979, "Les Juntes Generales de Guipuzcos” was founded--the Basque 
perliament which has not existed for 100 years. 


9. On 27 October in Medrid the political department of the Council of Burope declared: 
"The violence in Spain cannot be regarded as s means of political struggle.” 


10. On 23 April 1979 Spain was congratulated by the UN Commission on Human Rights on 
the happy amd peeceful transition tc a democratic system, 


ll. On 15 May 1979 the Council of Burope invited King Juan Carlos to address the assembly 
next October “ss a recognition of his effort to defend human rights in Spain,” 


12. Sweden's Prime Minister Ole Ulisten said in connection with his official trip to 
Spain that Sweden “would not secept political refugees from Spsin since there is no such 
group today.” 


DAGENS NYHETER has in my opinion shown itself to have a long-stending tradition of 
expert knowledge end impertiality in its information, Consequently | request full 
publication of this letter, 


The Spanish Embassy is quite ready to provide further information which may be of help 
to spread knowledge of the true development in Spein, 


With friendly greetings, 
[Signed] Cerlos Gemir, Spenish ambassedor 


After Eva Porest's harsh sccussetions against the Spanish police's methods [ spplied for 
coment to the Spanish minister of the interior, et that time Martin Villa, who is the 
highest chief of the Spanish police, but to no avail, 


As recently as #8 month ago Eva Porest was in Copenhagen on behalf of Amnesty International 
and volced the seme ecousations es she did in the DAGENS NYHETER interview which was 
given in March, 


BRIEFS 


SPANISH-BRITISH COMMUNICATIONS AGREEMENT--Spain and Britein have agreed to set up « 
satellite communicetions ground stetion on the Rock of Gibralter. This sgreement, which 
hes been reached by the two countries' communicetions edministration officials, is in line 
with the international rediccommnicetions regulstions, which stipulate that countries 
involved must egree on ways of svoiding mutual interference in transmissions, The 
instelistion will begin test operstions in the near future. If interference is caused in 
southern Spein, transmissions will be halted until this is overcome, [Text] /[Medrid 
Domestic Service in Spenish 1700 GMT 7 Jun 79 LD) 
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DENMARK 
PIRMS HOPEFUL OF ORDERS POR NATO WARNING STATIONS 
LD121205 Copenhagen BERLINGSKE TIDEMDE in Damish 25 May 79 Part 1 p 9 LD 
{[Unattributed report: “Possibility of Large 1.70 orders”) 


{Text ] Danish electronics firms coulé procure orders worth millions of kroner when fire 
NATO warning stations are constructed from the end of the year to 1982. chr. Recvsing 
A/S of Copenhagen is among the Danish enterprises which are assumed to have the test 
chance of competing against the other NATO countries. Major Vagi L. Svensson of tne 
Defense ministry said: “Denmark is wel: up to date in the electronics field, which 
leads us to calculate that Denish firms can hold their own in the tenders which have 
jJast been invited. ” 


PINLAND 
POLISH MINISTER COMMENTS ON ‘ECONOMIC CONTACTS’ 
LD.11728 Helsinki Dumestic Service in Pimnish 1550 GMT 11 Jun 79 LD 


[Text] The Polish Government believes in the possibilities of strengthening economic 
contects with Pinland in order to balance trade between the countries. Polish Poreign 
Minister Emil Wojtaszek has said in an interview in conmection with his visit to Pinland 
that the most favorable preconditions exist for strengthening economic contacts and 
expanding cooperation between in@ustries of the two countrie with the achievement of a 
greater balance as the goal. Finland had a deficit of over 500 million Finnish markaa 
in trede with Poland last year. 


On the first day of “is visit, Poreign Minister Wojtaszek had talks with Poreign Minister 
Paavo Vayrynen. During the visit. which will end on Wednesday, the Polish foreign 
minister will also visit Rovaniemi in addition to Helsinki. 


Wojtaszek-Vayrynen Talks 
LD111730 Helsinki Domestic Service in Pinnish 1700 GMT 11 Jun 79 wD 


(Text ] The relaxation of tension and stopping the arms race are the most important 
problem in international politics awaiting solution at the present time in the view of 
Polish Poreign Minister Bail Wojtaszek. These matters were discussed in talks betweer. 
Wolteszek and Poreign Minister Paavo Vayrynen which lasted a little over 2 hours this 
afternoon. The dialog between Poland and Finland is not of importance only for the 
relations between the countries, but it will benefit the whole ef Burope, Wojtaszek 
stressed. At the talks the foreign ministers of the two countries emphasized the 
importance of concrete preparations for the svecess of the forthcomine CSCE review 
conference in Madrid, ‘The foreign ministers agreed that Poland and Pinland could start 
these preparations at the official level. 


SWE DEN 
MINING EQUIPMENT, TECHNOLOGY HEADS PRC SFOPPING LIST 
LD130755 Stockholm SVENSKA DAGBLADET in Swedish 7 Jun 79 p 25 WD 


[Text] A Swedish-Chinese list is now being submitted by several of the large Swedish 


companies, The list includes projects and equipment which China might be interested in, 
but orders are slow in coming. China is only window-shopping at the manent, 
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On Wednesday the Chinese trade delegation which is now in Sweden visited, among other 
places, state companies and the special committee which hopes to sell mining technology 
and equipment to China. Later the delegation will visit companies in different sectors 
which seem of interest to thems Asea, Cellulosa, Johnson, Astra and others. It is a 
return visit following the visit made earlier by Industry Minister Hus to China. The 
Chinese are taking the opportunity to acquaint themselves with companies of interest 
within the framework of the Swedish-Chinese cooperation agreement. 


When the delegation returns home they will devote the rest of the summer to translating 
and sorting the different proposals which hays cene from the Swedish side. Only in the 
fall can there then be talk or direct negotiations between Sweden and China on projects 
which can be made definite. Mining technology and equipment have been named as the prime 
area that China may be interested in. 


What the Swedish companies are able to get out of the trade negotiations newly opened 
with China largely depends on the attitude taken by the Chinese side in price negotiations 
and so forth. The Chinese side have made up a very long list which they want to choose 
fron. 


FORMAL REQUEST MADE FOR SUMMIT ON NUCLEAR POWER 
LD1212035 Stockholm SVEXSKA DAGBLADET in Swedish 7 Jun 79 p 7 LD 


[Text] The government has asked Sigvard Eklund, general director of the UN nuclear 
energy organ in Vienna, the International Atomic Energy Agency [IAEA], to organize an 
international summit meeting in Sweden on nuclear energy. 


The summit meeting is to discuss safety a’; nuclear power stations and technical diffi- 
culties in storing the radioactive waste. "How does it help if we drill so many holes 
in our Swedish primary rock, when other countries can get rid of their waste by sending 
it out into the North Sea or dumping it in some other sea?" Foreign Minister Hans Blix 
asks. 


The government has taken up the question of the summit meeting with a number of states- 
men who have visited Sweden in the last year. Energy Minister Carl Tham and Foreign 
Minister Hans Blix both say that the proposal of an international summit meeting is a 
natural followup to the energy proposition. 


"Nuclear energy is a difficult area where countries have a great deal to learn from one 
another. There is an expressed need to bring together all knowledge on safety so that 
everyone is able to keep abreast of things," Hans Blix says. Hans Blix thinks that it 
is more important for the IAEA to act as a service for those countries which have 
nuclear power than for it to develop into an international nuclear inspectorate. "But 
it is essential that those countries which want to have nuclear power pledge adherence 
to the regulations; recommendations are not enough." 
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PAPER EVALWWATES ENERGY SECRETARY HOWELL'S POLICIES 
1D121025 London THE FINANCIAL TIMES in English 12 Jun 79 p 18 WD 
{Editorial: "No Policy for Energy"] 


(Text ] Mr David Howell, the energy secretary, has now made two statements within a week 
on the question of oil supplies, and neither of them has been very dramatic. What he is 
Saying essentially is that the average shortfall in this country is only around 5 

per cent. The word “average” is important. In some areas and insome sectors the reduc- 
tion in supplies has been much greater, causing disruption if not actual hardship. Rut, 
he says, since the overall shortfall is so small, it ought to be possible to deal with 
it by achieving a better distribution, and by conservation. 


In a way Mr Howeil's refusal to be panicked has a great deal to recommend it. It is 
also notable that he is sticking to the principles on which the Conservatives fought 

the general election. There is to be no rush into state intervention, whether directly 
by rationing, or indirectly by the government itself allocating supplies. Indeed, 

to judge by his answers to questions yesterday, Mr Howell is still thinking of less 
intervention rather than more. He made it plain that he had no great regard for the 
operations of the British National Oil Corporation, whose future has already been placed 
under review. 


That is all very well so far as it goes, but it does not go very far. As Mr Howell hin- 
self admitted on the question of supply and demand world-wide: "The position in Iran 
could easily worsen again and the prospect from the other suppliers is at best fragile.” 
Britain is to some extent shielded from these problems by North Sea oil, but it is 

not altogether immne from them. 


There would appear to be two desirable approaches towards dealing with them, one for the 
short-term and the other for the more distant future. The short-term appraoch concerns 
conservation about which Mr Howell has spoken so far mainly in principle. There are, 

in fact, practical measures which could be taken, and taken quick.y. Two obvious 
possibilities are the imposition of lower speed limits and the placing of restrictions 
on the heating of office buildings. The actual savings achieved might be relatively 
small, but they would not be negligible. Moreover, the introduction of such controls 
would be a visible sign of the need for action. A more careful use of energy is 
unlikely to come about by exhortation alone, as the American example has shown. 


The longer term approach requires a look at the energy situation as a whole. The 
Conservative manifesto was strong on principle: for example, on reliance on market 
forces and the price mechanism. But it was exceedingly weak in detail. There has been 
no attempt so far to look at the various energy sources--both existing and those 

that may be available in future--and to see how they fit together. There appears *o 
have been a singular failure, for instance, in the attempt to step up the production of 
coal. It is also unclear why gas, which like North Sea oil is a non-renewable resource, 
should be so cheap if the effect is simply to encourage people to use it without thinking 
of a replacement. There is at least a case for a substantial tax. 


In particular, the government has been noticeably silent on the question of nuclear 
policy. Of course, these are early days, but it is already plain to ministers that 
energy is one of the biggest problems confronting them. The promise of an early state- 
ment about what the government thinks of the future of muclear power would therefore be 
welcome. The longer this is delayed, the greater will be the uncertainty about energy 
supplies in the 1990s and beyond. 
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Some of the questions about energy policy will no doubt be partially answered in the 
budget today. It will be surprising if the chancellor of the exchequer does not go 
beyond such simple and expected measures as raising the duties on petrol. Yet even if 
he goes as far aS an energy equalisation tax by imposing a tax on gas, that will be 

no substitute for a comprehensive energy policy. What is needed soon is a statement on 
how the government sees the energy situation overall--not just now, but in ten years’ 
time. 


THATCHER'S EUROPEAN POSITION MORE POSITIVE TH'N BELIEVED 
1D071033 London THE DAILY TELEGRAPH in English 7 Jun 79 p 18 LD 
{Editorial: "Mrs Thatcher's Burope"] 


[Text ] Before the eleccvion, Mrs Thatcher's views on the relationship between Britain 
and continental Europe west of the communist empire--i.e. Britain's partners in the 
EEC and her European NATO allies--were not too clear. She had seened mildly indifferent 
about the EEC. On NATO, the impression was that Britain would continue to lovk mainly 
westwards, towards the United States. With the conclusion of her succerfsful visit for 
talks in Paris with Presi «nt Giscard d'Estaing, which itself followed the meetings 
she held in London with Chancellor Schmidt shortly after moving into No 10, it can be 
seen that these earlier impressions belied her real intentions. Mrs Thatcher has a 
strong European policy. It is that Britain should play a full role. This is the most 
Significant development for many years, both for Britain and for continental Europe. 
If carried through to success--and there is no reason why it should not be--it will 
revitalise the West European outlook. 


Western Europe at present is coming to be run more and more by what has been termed the 
French-German axis. This is a situation which neither the French nor the German govern- 
ment relished. France is continually edgy about West Germany's superior economic 
strength. West Germany feels too prominent--again, owing mainly to that strength. 
Prench-German reconciliation is, of course, one of the great post-war achievements, yet 
it is true that neither country feels entirely happy with the other as its sole major 
partner. The missing ingredient has been Britain. Despite Mr Heath's short-lived 
effort to redress the balance, the fact is that the long years of Labour rule had 
succeeded in reducing Britain's role in Burope to one of the utmost insignificance. 
Given economic recovery in Britain, on which all else depends, Mrs Thatcher's forward 
policy in Europe will transform the scene, to everyone's benefit. 
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PRE-TALK MEETING HELD AT LEDRA PALACE HOTEL 
NC121219 Nicosia Domestic Service in Greek 1130 GMT 12 Jun 79 NC 


(Text ] Mr Ioannidhis, Greek Cypriot representative at the intercomminal talks, met today 
with Mr Galindo-Pohl, special envoy of the UN secretary general in Cyprus. During the 
meeting, which was also attended by the assistant special envoy of the UN secretary 
general, Mr Gorge, procedural matters connected with the intercommunal talks were 
discussed. 


It has been announced that the first meeting will take place at 0930 on Friday at the 
Ledra Palace Hotel. 


ROLANDHIS TO MEET FOREIGN MINISTERS IN EUROPE 
NC130856 Nicosia 0 FILELEVTHEROS in Greek 13 Jun 79 p 1 NC 


(Text ] The Security Council permanent members, governments of other countries and inter- 
national organizations that have been taking interest in the Cyprus problem and whose 
opinion on this problem carries weight, will be requested by the Cyprus Government to 
watch the developments in the problem as well as adopt positions whenever they foresee 
blackmailing or violation of justice. This is the interpretation given by authoritative 
political circles to the government decision that Foreign Minister Rolandhis should 

meet foreign ministers from various countries in view of the renewed intercommunal talks 
and the Security Council meeting expected to be convened next Friday or Monday to deal 
with the Cyprus problem. 


While the announcement of the date of the Rolandhis meeting with Soviet Foreign Minister 
Gromyko and foreign ministers of other cvuntries is still awaited, an official statement 
says that the Cypriot foreign minister will meet with the following: French Foreign 
Minister Francois-Poncet; British Foreign Secretary Lord Carrington; German Foreign 
Minister Genscher; U.S. Secretary of State Vance. Rolandhis' meeting with Secretary of 
State Vance will take place in Washington, 


Mr Rolandhis, who will leave Cyprus this morning, will be back on 22 June to accompany 
President Kiprianou on his state visit to Romania on 23 June. 


In view of the Security Council meeting, Cypriot delegate to the UN Mavrommatis has already 


left for New York. Mr Andreas Iakovidhis, Cypriot ambassador to Washington, has also 
departed for Washingtor in view of the meeting between Foreign Minister Rolandhis and 
Secretary of State Vance. 


Ambassadors Mavrommatis and Iakovidhis had participated in the conference held at the 
Foreign Ministry in connection with Cyprus developments. 


'Opportune Talks' 


NC130742 Nicosia 0 AGON in Greek 13 Jun 79 p 2 NC 


{Text ] The talks that Foreign Minister Rolandhis will have with U.S. Secretary of State 
Vance will be both opportune and important. They will take place after the commencement 
of the intercommunal talks, and after a few days will have passed, so that the intentions 
of the Turkish side may become clear. 
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The U.S. Government has repeatedly given assurance that it will work for a fair Cyprus 
sOlution. It has disappointed us in the past because it gave us the impression that 
what it wanted was not a solution that would put an end to the Cypriot people's hard- 
ships, but the creation of an impression of nonexistent progress. 


We cherish the belief that now that a determined effort for the settlement of the problem 
has been undertaken, the U.S. effort in this direction will be decisive and positive. 


GREEK, TURKISH JOURNALISTS MEET AT LEDRA PALACE 
NC121228 Nicosia Domestic Service in Greek 1130 GMT 12 Jun 79 NC 


{Text ] A meeting between the administrative councils of the Union of Cypriot Editors and 
of the Association of Turkish Cypriot Journalists took place at the Ledra Palace Hotel 
today. During the meeting, the first to be held since 1974, the two councils studied 
ways and methods of positive contribution to the intercommunal talks. 


The meeting between the administrative councils of the organizations of Greek and 
Turkish journalists has been hailed by the government of the republic. The government 
spokesman made a statement in this connection, expressing the hope that the meeting, 
being a first move, would be followed by other organizations and bodies in order to 
help create the suitable climate for holding effective talks within the framework of the 
agreement between President Kiprianou and Turkish Cypriot leader Denktas. 


Joint Statement 
NC130820 Nicosia CYPRUS MAIL in English 13 Jun 79 p 1 WNC 


{Excerpts ] The Greek and Turkish Cypriot journalists unions yesterday met on neutral 
ground of the Ledra Palace Hotel to discuss “ways and methods for positively contributing 
to the intercommunal talks" and agreed to hold regular meetings and contacts and to 
appoint a liaison officer by each side to watch against harmful reporting. 


The meeting, only three days before the intercommunal talks resume, was the first of 
its kind and was hailed by the leaders of both communiti«s. 


The meeting, arranged with the help of the U.N, peace force, lasted nearly three hours 
and was attended by the seven members of the executive committee of each union. They 
endorsed the ten-point agreement between President Kiprianou and Turkish Cypriot Leader 
Mr Rauf Denktas, under the U.N. secretary general, as the basis and framework for such 
a solution, 


The communique specially mentions point six of the agreement which calls for abstention 
from any action that might jeopardize the outsome of the talks and appeals for practical 
measures to promote good will, and point eight which speaks of independence "adequately 
guaranteed aga‘nst union in whole or in part with any other country and against any form 
of partition or secession. " 


The first call of the two journalists unions is upon the press and all other mass media 
and their functionaries "as well as the people of Cyprus" to comply with this, believing 
that by so doing they remove “some of the main sources of mistrust and suspicion create 
by enosis, partition of secession." 
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The two journalists appointed as liaison officers are Mr Khr. Katsambas for the Greek 
Cypriot side and Mr Salahi Aldanmaz for the Turkish Cyprict side. 


The five points of immediate action agreed to by the executive committees of the two 
journalist organisations are: 


1. To address an appeal to the press, the other mass media and journalists of both 
communities, to help by all means and in every possible way the intercommunal talks; 
to avoid publishing anything detrimental to the @ialogue; to present in a correct and 
objective way the progress of the talks, without irresponsible speculation and mis- 
leading information that could jeopardize the dialogue; to try eonsistently and 
decisively to eliminate feelings of chauvinism, mistrust, suspicion and hatred between 
the two communities and to fcster an atmosphere of goodwill, understanding, trust and 
friendship between Greek and Turkish Cypriots; 


2. To appoint one representative from each organisation (liaison cfficers) who will 
be in constant touch and will caution interested journalists in the event of harmful 
publications and broadcasts; to hold regular meetings and contacts for seeking new 
methods and ways of contributing positively to detente and the succ<ss of the inter- 
communal talks; 


3. To @iscuss the need for easing restrictions on journalists; 


4. To appeal to the Turkish, Greek and international press to assist in ow efforts 
for a rapprochement and reconciliation in Cyprus and avoid undermining our constructive 
moves ; 


5. To hold special meetings in order to discuss common professional matters and prob- 
lems and ways and means to solve them, to secure better working conditions for all 
Cypriot journalists and to raise the standards of journalism in the island. 


At such meetings the two committees could @iscuss any form of cooperation that wuld be 
considered of mutual acceptance and benefit. 


DENKTAS GIVES ASSURANCE ON TURKISH I! VESTMENTS 
NC101200 (Clandestine) Bayrak Radi) in Turkish to Cyprus 1030 GMT 10 Jun 79 NC 


[Excerpts] President Rauf Denktas has said that the economic progress of the Turkish 
Federated State of Cyprus--which will result from efforts by businessmen--will have a 
positive influence on political conditions. Denktas said: Our situation will be much 
better than today; it cannot decline and it will not decline. We will see much better 
Gays than today. Denktas attended a reception last night given by Adnan Turkay, 
assembly president of Bursa Chamber of Commerce and Industry, and Ali Osman Sonmez, the 
chairman of the chamber's “xecutive Council, who are in Cyprus at the invitation of the 
Turkish Cyprict Chamber of Commerce. Speaking at the reception, Denktas said that the 
Turkish Cypriot community has been facing difficulties in its economic struggle, that 
the Greek Cypriot blockade is playing a major role in this and that the Turkish Cypriot 
community will overcome its economic @ifficulties with the assistance of the motherland 
and Turkish businessmen. 


Denktas demanded that Turkish businessmen evaluate properly the business potentials in 
the TIsc. 
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ECEVIT DISCUSSES DEVAIWATION, ECONOMIC AID 
TA120605 Ankara Domestic Servire in Turkish 2000 GMT 11 Jun 79 TA 


(Excerpt! (Begin Ecevit recording] Our government today added new measures to the steps 
it has been courageously taking to save the Turkish economy [words indistinct] within the 
framework of the program to strengthen the economy. These measures were determined after 
carefully assessing the world economic conditions and the economic realities of Turkey. 
As you know, we carried out an experiment at the begiming of April in accordance with 
our program to strengthen the economy. We paid a premium to the foreign exchange brought 
in by the workers employed abroad and by tourists. We paid them 47 liras per dollar 
between 10 April and 9 May and 42 liras per dollar in the 50 days following that. Espe- 
cially during the period when 42 liras were paid per dollar, the foreign exchange black 
market was almost eliminated and a large amount of foreign exchange was brought up by 
our workers. The figures for approximately 1 and 1/2 months of the premium exchange rate 
period show us the following: During that period $316 million in cash was brought into 
the coumtry by our workers. Also, during the same period, $400 million worth of deposits 
that could be changed into foreign exchange were turned into Turkish money, thus lifting 
@ load of $400 million worth of foreign exchange from the shoulders of the state. With 
the confidence and courage we got from these favorable results we decided today to imple- 
ment a balanced multiple exchange rate system. Im accordance with this system, as of 
tomorrow morning, one U.S. dollar will be worth 55 liras in regard to the subsidized 
agricultural exports and in the importation of crude oil, petroleum products and ferti- 
lizers. The dollar will be valued at 47.10 Turkish liras in regard to the exportation 


and importation of other goods. 


In our statements over the past several months, we said that we would consider read- 
Justing the exchange rate only when enough foreign exchange reserves were supplied to us 
to close the deficit om our balance of payments. We have now reached such a state, 
therefore we took these decisions. [em recording] 


Prime Minister Hoevit recalled that a loan of $1.756 billion was promised to Turkey this 
year at the end of the talks within the framework of the OBCD. He said that the entire 
amount would be used for imports and that the loans procured from various sources for 
various projects lay outside this amount. The prime minister stated that it had been 
announced at the end of the talks with the OECD that loans and aid amounting to $1.8 
billion would be extended to Turkey in 1980 and 1981 as well. He noted that the con- 
ditions for these loans were very appropriate. HH»: said that the state loans had long non- 
payable periods, some were to be paid back in 20 years and that their interest rates 

were very low. Hcevit also said that an agreement in principle had been reached to 
postpone about $3 billion worth of foreign debts accrued during the previous governments. 


Prime Minister Boevit stated that the loans and aid would be extended shortly. tHe added 
that the new decisions his government had made would lead Turkey out of the balance of 
payment bottleneck. SHeevit said: 


[Begin recording] With the new multiple exchange rate system, Turkey will be able to 
increase the export of industrial goods. Purthermore, the export of certain agricultural 
goods which have not been important exports~--for example, fresh fruits and vegetables--will 
be speeded up significantly now. The foreign exchange to be received from tix increase 

of exports and from the workers and tourists as well as the new foreign loans will be 

sed for the import of basic goods and industrial inputs. in this way production capa- 
city will be increased significantly and the problem of unemployment will be alleviated. 
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With the new decisions we have made, the period of pessimistic dcmestic and foreign 
expectations regarding the Turkish ecinomy has come to an eni, Our goverment will 
strictly implement every measure necessary to prevent the indiscriminate reflection 
of the multiple exchange rate system on prices by certain circles for extreme profits. 
I call on our iniustrialists, businessmen, shopkeepers ani artisans to help the state 
ami the people with this matter. I am confident that by effectively supervising then- 
selves, these circles will support the goverrment in its measures to check the market. 
It is mainly the duty for the honest businessmen, industrialists, shopkeepers ani 
artisans who want what is good for the Turkish nation to prevent those who will try to 
undermine the efforts to save the Turkish economy from its crisis ami bottleneck. 


The foreign debts this goverrment inherited amount to about $13 billion. With the 
interest rates, our foreign debts exceed $15 billion and more than half of these debts 
are very short-term loans. When the load created by the rapid increase of world oil 
prices was added to these debts, as you know, Turkey's foreign exchange revermes could 
not meet even its oil imports or its foreign deb: installement. We shouldered this 
heavy load with our unlimited trust in our mation and in Turkey's potential. We have 
now reached a stage where we can stand up as a nation and not le crushed unjer this 
load. We believe that Turkey and the Turkish economy will solie its problems despite 
the additional difficulties created by the heavy crisis in the world econony in recent 
years. For this purpose, our goverrment considered it part of its patriotism ani its 
resporsibility to the country to make the necessary decisions ciwragously no matter 
how difficult they may be to take politically. [em recording] 


Later Ecevit replied to questions. Asked whether the new value of the Turkish lira 
for oil imports would be reflected in oil prices in the country, Ecevit said that the 
govermment had taken the necessary measures to insure that the multiple exchange rate 
System would be minimally reflected in prices. He added that the readjustment would 
not lead to successive price hikes. He said that the measures relating to this issue 
would be announced tomorrow. 


The prime minister noted that the price of fuel oil used in agriculture would not be 
raised and that the state would contime to extend its support in that field. 


Replying to another question Ecevit said that a letter of intention would be signed 
with the IMF within the next few days. 


DEMIREL SCORES GOVERNMENT FOR DEVALUATION 
TA121201 Ankara Domestic Service in Turkish 1000 GMT 12 Jun 79 TA 


[Excerpt] Justice Party Leader Suleyman Demirel has said that the devaluation was not 


the result of an economic necessity but of political aims. Demirel said: This is not @ 


financial operation but one to remain in power. 


At a press conference held in Ankara today, Demirel expressed his views regarding the 
recent devaluation of the Turkish lira against various foreign curremies. He said: 


[Begin recording] The Turkish lira was stabbed in the back again last night. The 
prime minister, who on 22 March 1979 said that there would be no devaluation, has de- 
valued the Turkish lira by about 100 percent, apparently to show that devaluations are 
made by a new prime minister ani not the former ones--the devaluation decision was 
described as an act of courage. 
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It is impossible to unjerstani what is so courageous about this act. Courageous 
against whom? It must be against the people. In other words, the prime minister must 
have tried to prove that he is not afraid of the people ani that he is iniifferent to 
the suffering, troubles ani worries of the people. Othewise this act cannot be con- 
sidered courageous in relation to the world, because he is doing what others tell hin 
to do, ami obedience.cannot be considered an act of courage. 


The prime minister is acting against the will of the mation. He is acting contrary tv 
the mation's wishes. The pretense may be that this act of courage is in the interests 
of the nation, Sut this is an example of sadism. He has shown that he is enjoying the 
sufferings and trovles of the people. Who wants & devaluation in Turkey? Since nm 
ome wants it, why ws it done? To please whan? [end recording] 


Noting that in 18 mouths the Ecevit goverrment had devalued the lira by 145 percent, 
Demirel said that this was a proof of the umtable economic policy pursued by the gov- 
erment. Pointingout that there was no other countryin the world which so trampled on 
its currency, Demirel added that the devaluation decision was taken for political enis. 
Demirel said that Turkey had no goods to sell and no foreign curremy reserves at the 
Central Bark to meet the country's needs. He added that, therefore, it was impossible 
to claim that the devaluation had been made because of economic necessities. Noting 
that the devaluation would serve no purpose other than increasing the black market 
value of various foreign currencies, Demirel said: 


[Begin recording] The existence of this goverrment depenis on securing loans. They 
precipitated this. Extersion of aid from abroad depenied ona devaluation. Thus, this 
devaluation has no economic reasons but political ones. The goverrment is presentirg 
new Dills to the people in order to remain in power. The Turkish lira is being torn 
apart. The devaluation has no other aim. Wow, let me tell you what will happen. Did 
they not announce a plan to save the economy in March 1979? Did they not say they would 
be self-sufficient? What happened’? Now what will happen’? Let me tell you what will 
happen now. Let me tell the part that really interests the people. The devaluation will 
bring new price hikes. As a matter of fact, new price hikes have been announced. As 
from today oil--they have .sked gasoline distributors to declare their stocks, as though 
they have any--then iron and fuel oil and all sorts of goods and cement. Ina short 
while there will be a chain of price hikes on many other goods. 


The people are already in difficulty. Is there anyone in Turkey who wants a devaluation?’ 
Sconomy will now be further upset--as though the cost of living in Turkey is not suf- 
ficiently high. The cost of living will be higher, everything will be more expersive. 
There was talk of a devaluation for months. Hoarderss were arkiously waiting for this 
decision. Wow some people will become rich as a result of the devaluation. The devalua- 
tion will make investment impossible. It will reduce Turkey's production rate. Pactories, 
which are producing under extremely difficult conditions, will no longer be able to pro- 
duce, because it will be very difficult to purchase raw material following the devalua- 
tion. The market does not have the amount of money required for these purchases. 

Turkey is barely developing. Turkey's development, investment ani production have been 
stabbed. It this called economy? You are creating a small class of wealthy people, 

you are impedinginvestment, you are sabotaging business ani then you will call this 
economy. This cannot be called economy. 
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The devaluation will increase the budget expenditures. This will, in turn, cause further 
Gevaluation, Have you included investment allocations in the budget? Well, you will 
either renounce these investments, or you will have to increase the budget by a few 
billion liras. It is impossible to describe as economic a decision which will increase 
unemployment, cause further devaluation and decrease production, This is a political 
decision, This is a maneuver for power, It is not a financial measure, [end recording) 


Other Opposition Comments 
TA122046 Ankara Domestic Service in Turkish 1600 GMT 12 Jun 79 TA 


{Excerpts ] National Salvation Party [NSP] leader Necmettin Erbakan has said that the 
recent devaluation was nothing other than a coolly calculated stab in the back to the 
people. Ina statement, Erbakan said that the government was continuing to disrupt the 
economy through the implementation of incredible decisions, Noting that the cost of 
living had increased by 24 percent in the last 4 months and that the Turkish lira had been 
Gevalued between 77 and 90 percent, Erbakan said: Just as a chain of price hikes followed 
each devaluation of the last 17 months, this exaggerated devaluation, this disaster caused 
by the government at a time when it is about to be overthrown,will immediately be followed 
by an intolerable chain of price hikes further crushing the people who are already having 
Gifficulties earning a living. Thus, our villagers, our civil servants, our workers, 

our artisans and our limited income groups will receive another heavy blow. 





Recalling government officials! statements to the effect that the government supported 
the pocr and that it favored an independent Turkey, Erbakan said: An administration 
conditioned by capitalist economics and dependent on socialist and capitalist countries 
with an incapable, impotent and inexperienced staff has transformed Turkey into an 
unlivable country through the commands and persuasion of foreign forces. Erbaken added 
that the nation was impatiently waiting for the parliamentarians to remove the government 
from office. 


Nationalist Action Party Leader Alpaslan Turkes has said that the latest devaluation 
decision represented another link in the chain of a misconceived financial policy. At 
& press conference held in Ankara while his party's administrative council meeting was 
in session, Turkes said: Socialist-inspired nationalizations must be halted. Claiming 
that the RPP government was taking economic measures inspired by socialist econom§cs 
under the influence of Bulent Ecevit, Turkes noted that the shortages of goods together 
with inflation had brought the country to an economic bottleneck, 


Turk-Is [Turkish Confederation of Labor] Secretary General Sadik Sile said: While we 
were expecting moves to alleviate the negative impact of the economic measures taken 
some time ago on the limited and fixed income groups, a new economic decision has been 
made, Ina statement to THT on behalf of the Turk-Is execut‘ve council, Sile said that, 
along with the new economic measures being taken, social measures that will alleviate 
the burden of the limited-and fixed-income groups must also be taken in the same 
courageous way. Sile continued: 


[Begin recording] Following this devaluation, which amounts to about 86 to 88 percent of 
the Turkish currency's value, the minimum wage bill that is still in the hands of the 
parliament must be rapidly passed and the parliament must be kept open in order to pass 
this and other new bills that will provide new social measures. On behalf of the fixed- 
income groups, our confederation has asked for a meeting with the prime minister to dis- 
cuss such measures being taken as soon as possible. On this occasion we will submit our 
proposals to the prime minister in a more detailed form, [end recording] 
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Van Lemnep, the chairman of the consortium formed with the aim of providing aid to Turkey 
within the OECD framework, said that supervision o,’ the Turkish economy by the consortium 
was out of the question, Van Lennep described the latest devaluation in Turkey as a 
courageous decisian. TRT correspondent Cevat Taylan reports from Paris that Secretary 
General Van Lennep held a press conference in Paris today in which he briefed the press 
on the OECD Ministerial Council meeting to be held here tomorrow. Van Lenmep said that 
tomorrow's OCED meeting was significant since it came at a time when Western countries 
were facing a crisis because of recent oil price hikes. 


Replying to a question by the Turkish journalist on the latest exchange-rate adjustment 
in Turkey, Van Lennep said: I comsider this decision a courageous step. I hope that 

the agreement between Turkey and the IMF will be put into effect and that the foreign aid 
promised to Turkey will be available soon, 


PRIME MINISTER EXPIAINS NEW ECONOMIC MEASURES 
TA121833 Ankara Domestic Service in Turkish 1500 GMT 12 Jun 79 TA 


{Excerpts ] Pointing out that the already acquired foreign aid to Turkey would be used to 
increase the country's national economic strength, Prime Minister Bulent Ecevit said: 

We believe that in a few years we shall be able to overcome the problems of the Turkish 
economy, Prime Minister Ecevit said this at a press conference at his office dealing 
with new economic measures. Recalling that Turkey had received significant amounts of 
foreign aid @uring the last 50 years, Ecevit noted that this aid had not been properly 
used, Ecevit said that even though the government had taken some measures at the 
beginning of last year in order to remedy the grave economic problems, only limited 
results were achieved since some expected foreign loans did not materialize. Ecevit also 
noted that, with the beginni. of the current financial year, the government had taken 
different measures in light «f the bitter lessons of the past year. For surgery to be 
undertaken, the necessary co @itions must first be present, Ecevit stated, adding that 
the time was now ripe for such an operation, Ecevit continued by saying: 


[Begin recording ] We have always warned that the value of the Turkish currency would have 
to be readjusted and we have said that we would not be afraid to do this under the con- 
dition that we would have a satisfactory amount of foreign exchange reserves in our Central 
Bank as insurance, On the other hand, we have never in the past closed our eyes to the 
existence of the IMF. We have always~--when in power or inthe opposition--considered the 
IMP as a factor in the modern era. In the light of our experience of last year, we were 
insisting on an agreement with the IMF and on corresponding new exchange rates at a time 
when, as I ssid earlier, Turkey would be provided with sufficient foreign exchange 
reserves, Taking into consideration the current situation in Turkey, we have been claiming 
that a multiple exchange rate would be more appropriate and realistic than a devaluation 
in the classical sense of the word, Today, all our conditions have been fulfilled, that 

is to say, discussions with the IMP and the work conducted on joint economic aid to 

Turkey within the framework of the OECD have reached their final phases at the same time. 
In discussions with the IMF it was agreed that the declaration of a multiple exchange rate 
would be more appropriate than a normal devaluation, [end recording] 


Recalling that giving a premium to workers employed abroad in regard to the transfer of 
their revermes to Turkey had been a very interesting and successful experience, the prime 
minister said that this had provided the assurance that a multiple exchange rate for 
foreign exchange would be a realistic measure,. 
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Saying that Justice Party Leader Demirel had defined this measure as “the stabbing and 
the tearing apart of the Turkish currency,” Ecevit added: 


[Begin recording] In 1970, when the world economy was passing through one of its most 
stable phases, the Turkish currency was devalued by 66 percent by a politician who today 

is defining the measures we have taken as the tearing apart of the Turkish currency. I 
wish this person would have a better recollection of his own past actions. [end recording] 


Prime Minister Ecevit said that the implementation of the multiple exchange rate required 
additional revermes for the budget and an increase in state revermes and, therefore, the 
prices of some commodities had been readjusted in a way that would not be reflected in 
production costs or in the price of basic commodities. Woting that the price readjustments 
affected gasoline, Iron, steel and alcoholic drinks, Ecevit said that the rise in the price 
of gasoline was aimed at restricting the use of cars. He added that such measures were 
being taken in various developed countries as well, Ecevit said that half of the iron 

and steel needs of the country were being met from abroad and that the price increases 

on these two commodities had brought their prices to the level of the world market. Ecevit 
contimed: Our government is determined not to let the price hikes and the readjustment 
of the Turkish exchange rate be reflected irresponsibly in other products and goods. 


Ecevit then added: [Begin recording] A task is now confronting our government and nation 
as a whole, namely, to use the foreign aid supplied to Turkey in a way that will strengthen 
Turkey?s own national economic potential and its position vis-a-vis its foreign debts, 

That is why our new foreign exchange revermes and foreign aid will primarily be used for 
importing the basic necessities and particularly for providing the raw materials for export- 
Oriented industries. Our aim is to completely fulfill our industrial potentials in a 

short time and to increase our investments because, as I have already mentioned, loans 

for new projects will be available and capital goods for which there is a great need will 
be imported on a greater scale. With the increase in production and investment, our 

export potential will grow, Turkey's foreign exchange revenues will increase and the 

means for dealing with unemployment will be acquired. Since we are taking these measures, 
we would like to tell our people candidly about this reality: Just as many countries 
richer than our country, Turkey will have to endure some difficulties for some time because 
of the international economic conditions. If the grave problems and burdens we have 
irherited and the shortcomings in the structure of our economy are taken into consideration, 
it becomes clear that it is impossible to avoid this period of difficulties, I am con- 
vineed that the Turkish nation will endure these difficulties with determination, in a 
constructive mood and with a spirit of sacrifice. I believe that the Turkish nation will 
look for two things: that the burdens be equitably distributed and that there will be 

a desirable result. We consider fulfilling these things as our main task, As a tatter 

of fect, in addition to measures being tacen now, we have been doing our best since last 
year to provide for the Just distribution of reverwes in our country. In the latest 

price hikes as well it will be noticed how an effort has been made not to hurt people 

with limited or medium incomes, [end recording] 


Ecevit said that if a leap forward is not made past the envisaged level of exports this 
year, then a greater percentage of the exports would have to be used tc meet of] require- 
ments, Ecevit noted that Turkey was a country that could accomplish sursh a leap forward, 
and he added that the recently declared multiple exchange rate would be of help in doing 
so and would be a factor in increasing foreign exchange earnings from tourism, 
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Replying to a reporter who recalled Demirel'’s remark that the multiple exchange rate was 
a political decision, Ecevit said: It is for Demirel himself to decide whether we are 
the Ankara govermment or the Paris goverment. If he has made this unfortunate remark 
because of the agreement with the IMF, then he should recall that he also signed an 
agreement with the IMF in 1970. 


GASOLINE PRICES INCREASED: STEEL SAIZS HALTED 

TA121429 Ankara ANATOLIA in English 1420 GMT 12 Jun 79 TA 

[Text] Ankara 12 June (AA)--Prices of petrol were increased after its sale was stopped for 
the day Tuesday. The new price of petrol is expected to go up to 22.75 Turkish lira per 
liter, while the price of super petrol will be 28 Turkish lira in the Ankara ares. 


All sale of iron and steel were stopped until Wednesday afternoon by a govermment decree, 
and all dealers were requested to report in their stocks by that tine, 


COMMUNIQUE ISSUED ON OKCUN VISIT TO IRAN 

Por Tehran Radio's report on the communique issurd on the 9-12 June visit to Iran by 
Turkish Foreign Minister Gunduz Okeun, see the Lran section of the 15 June Middle East 
& North Africa DAILY REPORT. 

POREIGN MINISTER. FINANCE MINISTER LZAVE POR PARIS 

TA121518 Ankara ANATOLIA in English 1510 GMT 12 Jun 79 TA 

[Text ] Ankara 12 June (AA)--Poreign Minister Gundug Okcun stopped over in Ankara for 
15 mimtes upon returning from his visit to Iran Tuesday at noon before taking a plane 
Gestined for Paris. 


Pinance Minister Ziya Muezzinoglu was with him, Muezzinoglu is expected to sign the 
letter of intent drawn up through negotiations with the International Monetary Pund, 





The two ministers will later attend the OECD Ministerial Council session, 


Okeun will also stop in the Federal German capital of Bonn to meet with Turkish consular 
officers in that country. 


SENATE AGREES TO TAKE RECESS WITH ASSEMBLY 


TA121958 Ankara Domestic Service in Turkish 1600 OMT 12 Jun 79 TA 


[Text ] The Senate has decided ti take a recess on 5 July, Tuesday. The National 
Assembly had earlier made a decision to take a recess on the same date, In accordance 
with the Constitution, the Assembly and the Senate must take a recess together. 
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